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Emakhazeni Local Municipality 

Unaiidited Annual Financial Statements for the year ended 30 June 2016 

Municipal Manager’s approval of Annual Financial Statements 


t, E,K Tshabalala, the Accounting Officer of Emakhazeni Local Municipality am responsible for the preparation of the Annual 
Financial Statements which are set out on pages 1 to 75 in terms of Section 126{1) of the Municipal Finance Management 
Act. 

The annual financial statements have been prepared in accordance with Standards of Generally Recognised Accounting 
Practice (GRAP) issued by the Accounting Standards Board in accxjrdance with the Municipal Finance Management Act 
(Act 66 of 2003), 

I certify that the salaries, allowances and benefits of Councilors as disclosed in note 26 of these Annual Financial 
Statements are within the upper limits of the framework as envisaged in Section 219 of the Constitution, read with the 
Remuneration of Public Office Bearers Act No. 20 of 1990. 

Furthermore, I wish to confirm that the draft AFS were submitted to the special Audit Committee meeting was held on the 
26th of August 2015 wherein the members of the Audit Committee had an opportunity to review the financial statements 
prior to submission to the Auditor General. 

1 now submit the annual financial statements and have signed them on behalf of the municipality, 


E.K TSHABALALA 
Municipal Manager 


Pate 

15 September 2016 
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Emakhazeni Local Municipality 

Unaudited Annuai Financial Statements for the year ended 30 June 2016 

Chief Financial Officer’s Report 

The Chief Financial officer submits her report for the year ended 30 3une 2016. 

1. Introduction 

It is a great pleasure for me to present the Annual Financial Statements for the year ended 30 June 2016 
which are attached hereto. 

The purpose of the Annual Financial Statements is to provide information on the financial position, 
performance and change in position of the municipality over time to users of the financial statements in a 
manner that will enable them to make useful economic decisions. 

It is our responsibility as management to ensure that Annual Financial Statements of Emakhazeni Local 
Municipality fairly present financial position of the municipality. The presented Annual Financial Statements 
consist of the following : 

1. Statement of Financial Position 

2. Statements of Financial Performance 

3. Statements of Changes in Net Assets 

4. Cash Flow Statements 

5. Statements of Comparison of Budget and Actual Amounts 

6. Accounting policies 

7. Notes to the Financial Statements. 

The submission of the above Annual Fmancial Statements is in compliance with section 126 of Municipal 
Financial Management Act, Act No 56 of 2003. It must be noted that Emakhazeni Local Municipality did not 
fully comply in terms of submitting the Annual Financial Statements by the 31 August 2016. 

The management and leadership of the municipality played a significant role to fulfil the mandate and 
responsibility by managing limited economic resources whilst focusing on effective service delivery. It is the 
municipality's commitment to promote sound and good governance in pursuit of dean audit. 

Our appreciation goes to National Treasury ,Nkangala District Municipality and South African Local 
Government Association for the role that they have played in supporting Emakhazeni Local Municipality to 
ensure that sound financial management and reporting is maintained by the Municipality 

Again political leadership and support provided in this regard is commendable and appreciated. 


2. Accountino Framework 

This Annual Financial Statements are prepared and submitted are fully complying with the following GRAP 
standards that were provided by the Accounting Standards Board and they were effective from the Ol'^ April 
2012: 

GRAP 1- Presentation of Financial Statements 
GRAP 2- Cash Flow Statements 

GRAP 3- Accounting Policies, Changes in Accounting Estimates and Errors 
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By 

2015 -) 2 - 2 0 

Auditor General South Africa 
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Emakhazeni Local Municipality 

Unaudited Annual Financial Statements for the year ended 30 Jure 2016 

Chief Financial Officer’s Report 

GRAP 9 - Revenue from Exchange Transaction 

GRAP 12 - Inventories 

GRAP 13 - Leases 

GRAP 16 - Investment Properties 

GRAP 17 “ Propert/f Plant and Equipments 

GRAP 19 - Provision, Contingent Liabilities and Contingent Assets 

GRAP 21- Impairrrrent of Non- Cash-generating Assets 

GRAP 23 - Revenue from Non -exchange Transactions 

GRAP 24- Presentation of Budget Information in Financial Statements 

GRAP 25- Employee Benefits 

GRAP 26 - Impairment of Cash- generating Assets 

GRAP 31- Intangible Assets 

GRAP 103- Heritage Assets 

GRAP 104- Financial Instruments 

It must be noted that where GRAP Standards are silence in accounting of certain transacb'on-IFRIS is 
applicable. 

3. Key Financial Indicators 
Revenue Analysis 

A key indicator of wealth from a municipal perspective is its ability to generate revenue from its communities. 
Gross Value Added per capita and property rates income per capita are good indicators of a municipatity's 
ability to generate its own revenue. As for Emakhazeni Local Municipality the level of economic activity is 
relatively low and the property rates income per capita is also low as a results the municipality has limited 
ability to raise it revenues. 

Revenue growth = Total revenue - Previous revenue/ Previous revenue xlOO 
Revenue growth = 235 533 147- 164 868 354/164 868 354x100 
Revenue growth = 42.8% 


Audited 

By 

2016 - 12 - 2 0 

Auditor General South Africa 
Mpumalanga Business Unit 


It must be noted that even if the revenue growth analysis can show that the municipality may not sustainable 
its selves but when looking in the Statement of Financial Position as at 30 June 2016, the total assets of 
R1 031 594 234 is more than the total liabilities of R 162 126 521 which present that the municipality has 
more assets than liabilities. Then the interpretation is that the municipality can be able to sustain its selves in 
the near future. 
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Emakhazeni Local Municipality 

Unaudited Annual Financial Statements for the year ended 30 June 2016 

Chief Financial Officer’s Report 

Expenditure Management Analysis 

Employee cost : Remuneration/Totat operating expenditure x 100 
Employee cost : 76 019 348 /276 999 030 x 100 
Employee cost ; 27.4% 


Emakhazeni Local Municipality's remuneration as a percentage of operating expenditure ratio is within the 
range of 25% to 40% 

4. Operational Results 
4.1 General 

The 2015/16 budget of Emakhazeni Local Municipality was approved by Council on the 24'*' June 2015 and 
the adjustment was approved by Council on the 25* February 2016 

Details of the 2015/16 operating results for department and classification of revenue and expenditure are 
included in the statement of finanda! performance. Below is the graphical presentation of Income & 
Expenditure. 



4.2 Operating Revenue 


REVENUE BY SOURCE 


• PROPERTY RATES 

■ PROPERTY RATES - PENALTIES £. 
COLLECTION CMAROE5 

• SERVICE CHARGES 

« RENTAL FACtLiTEEi ANO EQUIPMENT 

■ INTEREST EARNED - EXTERNAL 
INVE5TM ENTS 

■ interest EARNED ■ O UTSTA MOINCj 
OEBTORS 

■ DIVIDENDS RECEIVED 

■ FINES 

B licences and permits 

■ AGENCY SERVICES 

■ TSANSfERS RECOGNiSED - 
OPERATIONAL 

OTHER REVENUE 

GAINS ON DISPOSAL OF PPE 
REVENUE FORGONE 
transfers recognised .CAPITAL 
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Unaudited Annual Ftnandal Statements for the year ended 30 June 2016 

Chief Financial Officer’s Report 


4.3 Operating Expenditure 




EXPENDITURE BY TYPE 




0% 

* EMPLOYEE RELATED COSTS 


IW 


■ REMUNERATION OF COUNaiLORS 

2% 



■ DEBT )M PAYMENT 

2'!% 


J3». 

• DEPRECIATION/ AMORTIZATION fi. ASSET 
iMPAlftMENT 




PHNANCE CHARGES 




• aUUPURCHASES 




repairs ^ MAINTENANCE 




CONTRACTED SERVICES 

1% 



OTHER OPENDITURE 




LOSS ON PP£ DUE TO IMPAIRMENT OR 
DISPOSAL 


4.4 Government Grants & Subsidies 

The following table shows the amounts received in terms of grants contribution and subsidies from 
National Government. 


No 

Name of Grant 

Conditional or Non- 
Conditional Grant 

Amount 

1 

Equitable Share 

Non- Conditional 

R 48 486 000.00 

2 

Municipal Infrastructure Grant 

Conditional 

R 20 755 000.00 

3 

Financial Management Grant 

Conditional 

R 1 800 000,00 

4 

Municipal System Improvement 

Conditional 

R 930 000.00 

5 

Expanded Public Works 

Programme 

Conditional 

R 1 089 000.00 

6 

LGSETA Internship program 

Conditional 

R 70 991.00 

TOTAL GRANTS 

R 73 130 991.00 


Audited 

It must be noted that the total amount presented on the Grants is the total amount received 


spending in the 2015/16 financial year. 


I 


2016 - 12 - 2 0 

South Africa 
M puotatan ga Business Unit 
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Unaudited Annual Financial Statements for the year ended 30 June 2016 

Chief Financial Officer’s Report 


5. FINANCING OF CAPITAL EXPENDITURE 

For the 2015/ financial year, Emakhazeni Local Municipality received a Municipal Infrastructure Grant for an 
amount of R 20 755 000.00 from National Treasury and the following projects were executed: 


No 

Name of the project 

Amount spend 

1 

Emthonjeni Extension 4 and Enkanini Township; 
Provision of waterborne sanitation for 800 stands 
phase 2 

R 2,967,200.00 

2 

Emthonjeni Extension 4 and Enkanini Township; 

Provision of water reticulation for 800 stands phase 2 

R 1,874,528.43 

3 

Water supply in rural areas phase 7 

R 3,026,400.00 

4 

Madala Township; Provision of water reticulation 
services for 500 stands phase 2 

R 5,984,293.23 

5 

Provision of waterborne sanitation in SaWielwe 

Extension 02 Phase 1 

R 2,000,306.77 

6 

Paving of roads around Emakhazeni Local Municipality 
Townships phase 2: (Road 1 Emgwenya Phase 2) 

R 4,000,000.00 

7 

Rehabilitahon of waste site Phase 1 in Belfast 

R 14,521.57 

8 

Project Management Unit 

R 887,750.00 

TOTAL 

R 20 755 000.00 


6. RECONClUAnOH OF BUDGET TO ACTUAL 


The overall final budget from revenue from exchange transaction was R76 083 457.00 and the actual was 
R79 443 880 which resulted in over performance by R 3 360 423.For the revenue from non exchange, the 
final budget was R143 818 511 and the actual was R156 089 267, which resulted in uoverperformance by 
R12 270 756,In terms of the expenditure the overall final budget was R 241 459 754 and the actual was 
R276 999 030 which resulted in over spending with an amourjf ont3S~559-2?6- 

Audited I 

By 
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Emakhazeni Local Municipality 

Unaudited Annual Financial Statements for the year ended 30 June 2016 

Chief Financial Officer's Report 


7. Treatment of the matters raised by Auditor General during the previous Audit 

Emakhazeni Local Municipality received a disclaimer audit opinion for the 2014/15 financial year. 

An action pian was then developed to deal with all the issues raised in the audit report and also the 
management letter. Most of the issues were related to the Annual Financial Statements, which have been 
addressed when preparing the presented Annual Financial Statement for the 2015/16 financial year. 

The municipality has a clean audit committee which is chaired by the Executive Mayor. This committee 
mainly deals with the progress on correcting the findings of the Auditor General. 

8. Appreciation 

1 am grateful to the Executive Mayor, Members of the Mayoral Committee, Councillors, Municipal Managers, 
Senior Managers, SALGA, Advisor from National Treasury, and the municipal accountant from Nkangala 
District Municipality, for the support they have given me and also thanks the finance staff for the hard work 
during the 2015/16 financial year. 


MM NGWENYA 

CHIEF FINANCIAL OFFICER 



Auditor Gener 
Mpumalanga 


2016 - 12 - 2 0 

General Sout 


Audited 

By 
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Emakhazeni Local Municipality 

Unaudited Annual Financial Statements for the year ended 30 June 2016 

statement of Financial Position as at 30 June 2016 

Figures in Rand Notefs) 2016 2015 

Restated'' 


Assets 


Current Assets 


Cash and cash equivalents 

11 

9 306 236 

6 636 361 

Inventories 

8 

2 740 970 

2 303 397 

Receivables from exchange transactions 

10 

20 173 284 

77 510 137 

Receivables from non-exchange transactions 

9 

12 921 139 

4 016 400 



45141 631 

90 466 295 

Non-Current Assets 




Investment property 

3 

195 036 164 

195 036 184 

Property, plant and equipment 

4 

780 302 698 

771 690 517 

Intangible assets 

S 

825 755 

454 197 

Heritage assets 

6 

10 255 716 

10 255716 



936 420 353 

977 436 614 

Total Assets 


1 031 S61 984 

1 067 902 909 

Liabilities 




Current Liabilities 




Payables from exchange transactions 

15 

119 364 269 

113 099 923 

Payables from non-exchange transactions 

16 

146 264 

148 207 

Unspent conditional grants and receipts 

12 

966 067 

1 462 937 

VAT payable 

17 

3 443 252 

4 087 790 

Provisions 

13 

- 

048 554 

Long service award 

14 

399 000 

229 000 



124 338 BS2 

119 876 411 

Non-Currsnt Liabilities 




Post employment medical aid liability 

7 

10 007 000 

0 948 000 

Provisions 

13 

23 898 375 

36 642 585 

Long service award 

14 

3 481 ODO 

3 375 000 



37 386 375 

SO 965 5B5 

Total Liabilities 


161 725 227 

170 B41 996 


869 836 767 

897 060 913 

869 636 757 

697 060 913 



Audited 

By 

2016 -12- 2 0 

Auditor General South Africa 

1 

* See Mote 41 

nflpumaiuiiga Unit \ 
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Unaudited Annual Financial Statements for the year ended 30 June 2016 


Statement of Financial Performance 


Figures in Rand 

Note{s) 

2016 

Restated 

2015 

Restated* 

Revenue 




Revenue from exchange transactions 

Service charges 

20 

74 237 965 

63 001 311 

Rental of facifities and equipment 

34 

952 705 

010 63B 

Agency services 


2 119 545 

3 171 904 

Licences and permits 


6 950 

6 096 

Fees eemed 


773 629 

765 194 

Commissions received 


5 326 

4 679 

Other income 

23 

1 021 651 

678 070 

Interest received - short term deposits 

29 

546 059 

380 058 

Total revenue from exchange transactions 

Revenue from non-exchange trsin&actrons 


79 664 030 

6B 817 950 

Taxation revenue 

Property rates 

19 

29 065 057 

16 928 257 

Transfer revenue 

Government grants & subsidies 

21 

72 164 861 

62 007 063 

Public contributions and donations 

24 

37 992 149 

8 161 303 

Fines, Penalties and Forfeits 

49 

16 608 550 

8 873 781 

Total revenue from non-exchange transactions 


155 830 617 

96 050 404 

Total revenue 

18 

235 494 €47 

164 868 354 

Expenditure 

Employee related costs 

26 

(70 631 828) 

(63 012 649) 

Remuneration of councillors 

27 

(S 387 520) 

(5 060 866) 

Depreciation and amortisation 

30 

(45 679 588) 

(40 930 692} 

Interest costs 

31 

(4 861 687) 

(4 228 430} 

Debt Impairment 

28 

(72 197 474) 

32 363 924 

Repairs and maintenance 


{4 752 096) 

(2 779 144) 

Bulk purchases 

36 

(38 577 142) 

{39 403 634) 

Contracted services 

35 

(4 180 356) 

(3 531 322} 

General expenses 

25 

(30 705 067) 

(42 010 766) 

Total expenditure 


(276 992 780) (169 402 779) 

Operating loss 


(41 498 133) 

(4 534 425) 

Gain/(loss) on landf li valuation 


13 987 977 

- 

Gain/(lo5s) on actuarial valuation 


293 000 

1 176 000 

Gain/(loss) of cash due to theft 


(7 000) 

14 273 977 

(340) 

1 175 660 

Surplu&/(Deficit) for the year 


(27 224156) 

(3 358 765) 



Audited 

By 

2016 -12- 2 0 


* See Note -fli 
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Auditor General South Africa 
Mpumalanga Business Unit 
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statement of Changes in Net Assets 


Figures in Rand 

Accumulated 

surplus 

Total net 
assets 

Balance as at 01 July 2014 

618 216 S94 

618 216 694 

Prior year adjustments {Note 40) 

282 203 084 

282 203 084 

Surplus/(deftcit) for the year as previously reported 

(3 358 765) 

(3 358 765) 

Restated surplus/(defidt) for the year 

278 844 319 

278 844 319 

Total changes 

278 844 319 

278 B44 319 

Restated balance as at 01 July 2015 

897 060 913 

897 060 913 

Surplus/(deficit) for the year 

(27 224 156) 

{27 224 156) 

Tola! changes 

(27 224 156) 

(27 224 156) 

Balance at 30 June 2016 

869 636 757 

S69 836 757 


Note<£) 



Audited i 

By 

2016 -12- 2 0 

Ai(flttnr finnof-al Africi 

! 

i 

‘ See Note 41 

12 

Mpumaianga Business Unit 



Emakhazeni Local Municipality 

Unaudited Annual Financial Statements for the year ended 30 June 2016 

Cash Flow Statement 

Figures in Rand Note(s) 2016 Restated 

2015 

Restated* 


Cash flows from operating activities 


Receipts 


Property rates 


29 065 057 

16 928 257 

Income from rendering of services 


124 203 766 

39 020 436 

Grants 


72 164 861 

62 087 063 

Interest income 


546 059 

380 050 



225 979 743 

118 423 814 

Payments 




Employee costs 


(76 019 340) 

{68 082 516) 

Suppliers 


(102 451 296) 

(49 481 514) 

Interest costs 


(4 881 687) 

{4 228 430) 



(183 352 331) 

(121 792 459) 

Net cash inflow from operating activities 

37 

42 627 412 

(3 368 646) 

Cash flows from investing activities 




Purchase/ disposal of property, plant and equipment 

4 

(39 383 186) 

5 8B4 964 

Purchase of other intangible assets 

5 

(574 349) 

(170 000) 

Net cash outflow from investing activities 


(39 9S7 535) 

5 714 964 

Net increaBe/(decrease) in cash and cash equivalents 


2 669 877 

2 346 319 

Cash and cash equivalents at the beginning of the year 


6 636 361 

4 290 042 

Cash and cash equivalents at the end of the year 

11 

9 306 238 

6 636 361 


Audited 

By 

2016 - 12 - 2 0 

Auditor General South Africa 
Mpumalanga Business Unit 


* See Note 41 
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Unaudited Annua! Financial Statements for the year ended 30 June 2016 1 

Statement of Comparison of Budget and Actual 

Audited 

By 

. ;016 -12- 2 (1 

Amounts 

j 


Budget on Accrual Basis 

! Auditor General South Africa 


Approved Adjustments Final Budget 

budget 

1 on comparable Between final 

36 


basis budget and 

Figures in Rand actual 


Statement of Financial Performance 
Revenue 

Revenue from exchange 
transactions 


Service charges 

75 422 066 

(4 000 000) 

71 422 066 

74 237 965 

2 815 B99 

Note 46 Nr 1 

Rental of facilities and 

437 011 

560 689 

997 700 

952 705 

(44 995) 


equipment 







Agency services 

2 3S4 080 

- 

2 384 080 

2 119 545 

(264 535) 


Licences and permits 

6 990 

410 

7 400 

6 950 

(450) 


Fees earned 

661 705 

90 671 

752 576 

773 629 

21 053 

Note 46 Nr 2 

Commissions received 

5 300 

- 

5 300 

5 326 

26 


Other income 

113393 

75 942 

189 335 

1 021 851 

332 S16 

Note 46 Nr 3 

Interest received - investment 

216 240 

108 760 

325 000 

546 059 

221 059 

Note 46 Nr 4 

Total revenue from exchange 

79 246 785 

(3 163 328) 

76 083 457 

79 664 030 

3 560 573 


transactions 







Revenue from non-exchange 







transactions 







Taxation revenue 







Property rales 

62 071 122 

(22 400 000) 

39 671 122 

29 065 057 

(10 606 065) 

Note 46 Nr 5 

Transfer revenue 







Government grants 6c subsidies 

70 060 000 

- 

70 060 000 

72 164 861 

2104 661 

Note 46 Nr 6 

Public contributions and 

21 986 839 

- 

21 966 889 

37 992 149 

16 005 260 

Note 46 Nr 7 

donations 







Fines, Penalties and Forfeits 

5 556 400 

6 544 100 

12 100 500 

16 608 550 

4 508 050 


Total revenue from non- 

1S9 674 411 

(15 855 900) 

143 818 511 

155 830 617 

12 012106 


exchange transactions 







Total revenue 

238 921 196 

(19 019 228) 

219 901 968 

235 494 647 

15 592 679 


Expenditure 







Personnel 

(81 248 054) 

875 200 

(SO 372 854) 

(70 631 028) 

9 741 026 


Remuneration of councillors 

(5 441 566) 

- 

(5 441 666) 

(5 307 520) 

54 046 


Depreciation and amortisation 

(51 486 796) 

9 026 796 

(42 460 000) 

{46 679 588) 

(3 219 583) 

Note 46 Nr 9 

Finance costs 

(2 053 220) 

(1 001 780) 

(3 055 000) 

(4 881 687) 

(1 826 687) 

Note 46 Nr 10 

Bad debts written off 

(17 709 169) 

7 709 169 

(10 000 000) 

(72 197 474) 

(62 197 474) 

Note 46 Nr 12 

Repairs and maintenance 

(6 171 247) 

(1 229 200) 

(7 400 447) 

(4 752 098) 

2 648 349 

Note 46 Nr 13 

Bulk purchases 

(46 576 300) 

500 000 

(46 075 300) 

(30 577 142) 

7 498 158 

Note 46 Nr 14 

Contracted Services 

(5 610 000) 

975 500 

(4 634 500) 

(4 180 356} 

454144 


General Expenses 

(37 245 838) 

(4 774 249) 

<42 020 087) 

(30 705 087) 

11 315 000 

Note 46 Nr 15 

Total expenditure 

<253 541 190) 

12 081 436 

(241 4S9 754) 

(27G 992 780) 

(35 533 026) 


Operating loss 

(14 619 994) 

(6 937 792) 

{21 557 786) 

(41 498 133) 

(19 940 347) 


Gain/(|oss) on disposal of assats 

54 000 

(40 000) 

14 000 

13 987 977 

13 973 977 

Note 46 Nr 17 

Gainy{!oss) on actuarial 

(1 570 072) 

1 000 000 

(570 072) 

293 000 

B63 072 

Note 46 Nr IB 

valuations 







Loss of cash 

- 

- 

- 

(7 000) 

(7 000) Note 46 Nr 19 


(1 516 072) 

960 000 

{656 072) 

14 273 977 

14 830 049 


Loss before taxation 

(16 136 066} 

(S 977 792) 

(22113 858) 

(27 224 166) 

(5 110 298) 
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Emakhazeni Local Municipality 

Unaudited Annual Financial Statements for the year ended 30 June 2016 


Statement of Comparison of Budget and Actual Amounts 


Budget on Accrual Basis 

Figures in Rand 

Approved 

budget 

Adjustments 

Final Budget Actual amounts Difference Reference 

on comparable between final 
basis budget and 

actual 

Actual Amount on Comparable 

(16 136 066) 

(5 977 792) 

(22113 858) (27 224 156) 

(5 110 298) 


Basis as Presented in the 
Budget and Actual 
Comparative Statement 


Audited 

By 

2016 - 12 - 2 0 

Auditor General South Africa 
Mpumalanga Business Unit 
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statement of Comparison of Budget and Actuajl Arpounts 


' ^ 1 Soe i h Africa 


Budget on Accrual Basis 


Adjustments Final 


Approved 

budget 


Figures In Rand 


on comparable between final “ 
basis budget and 
actual 


re rice 


Statement of Financial Position 
Assets 


Current Assets 


Inventories 

Receivables from non-exchange 

transactions 

VAT receivable 

Receivables from exchange 

transactions 

Cash and cash equivalents 


Non-Current Assets 
Investment property 
Property, plant and equipment 
Intangible assets 
Heritage assets 
Assets held for sale 


Total Assets 

Liabifities 

Current Liabilities 
Payables from non - exchange 
transactions 

Taxes and transfers payable 
(non-exchange) 

VAT payable 

Unspent conditions! grants and 
receipts 

Long service award 


Non-Current Liabilities 

Post employment medical aid 

liability 

Provisions 

Long service award 


Total Liabilities 


Net Assets Attributable to 
Owners of Controlling Entity 

Reserves 


2 192 593 

4 008 583 

7 331 410 
667 620 

9 524 003 
4 676 203 

2 740 970 
12 921 142 

(S 783 033) 
8 244 939 

Note 46 Nr 1 

100 911 098 

13 829 531 

114 740 629 

5 792 253 
20 173 284 

5 792 253 
(94 567 345) 


6 23-1 080 

(1 754 481) 

4 479 599 

9 306 238 

4 826 639 

Note 46 Nr 2 

113 346 354 

20 074 080 

133 420 434 

so 933 887 

(82 486 S47) 


32 350 269 
461 234 515 
263 094 

76 000 

43 930 268 
134 102 856 
(68 897) 
10 256 716 
(76 000) 

76 280 537 
59S 337 371 
194 197 
10 255 716 

195 036 184 
780 302 698 
825 755 
10 255 716 

118 755 547 
184 965 327 
531 558 

Note 46 Nr 3 
Note 46 Nr 4 

Note 46 Nr 5 

493 923 878 

1&B 143 943 

682 067 821 

986 420 353 

304 352 532 


607 270 232 

208 218 023 

815 488 255 

1 037 354 240 

221 865 985 



73 264 OBO 

4 764 837 

78 028917 

119 384 269 

41 35S 352 

Note 46 Nr 6 

- 

- 

- 

146 264 

140 204 

Note 46 Nr 7 

6 693 543 

(4 181 820) 

2 711 723 

5 032 224 
966 067 

2 320 SOI 
9S6 067 

Note 46 Nr 8 
Note 46 Nf 9 

3 066 888 

1 210 000 

4 276 888 

399 000 

(3 877 888) Note 46 Nr 10 

83 224 S11 

1 793 017 

85 017 528 

125 927 324 

40 910 296 


13 637 960 

{2 437 668) 

11 200 292 

10 007 000 

(1 193 292} 


30 777 584 

9 865 001 

40 642 585 

23 898 375 

3 401 000 

(16 744 210) 
3 481 000 

Note 46 Nr 1 1 

44 415 544 

7 427 333 

51 842 877 

37 386 375 

(14 456 502) 


127 640 055 

9 220 SBO 

136 860 405 

163 314199 

26 453 794 


479 630177 

198 997 673 

678 627 850 

874 040 041 

195 412 191 



479 630 177 

1S8 997 673 

678 627 850 

874 072 291 

(32 250) 

19S444 441 Note46Nn3 
(32 250) 

479 630 177 

198 997 675 

678 627 860 

874 072 291 

195 444 441 


Undefined Difference 
Total Net Assets 
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Budget on Accaial Basis 


Approved 

Adjustments Final Budget Actual amounts 

Difference Reference 


budget 

on comparable 

between final 



basis 

budget and 

Figures in Rand 



actual 


Audited 
BV 


20\6 -«■ 2 " 


17 


Emakhazeni Local Municipality 

Unaudited Annual Financial Statements for the year ended 30 June 2016 


statement of Comparison of Budget and Actual Amounts 


Budget on Accrual Basis 


Approved 

Adjustments Final Budget Actual amounts 

Difference Reference 


budget 

on cornparabfe 

between final 



basis 

budget and 

Figures in Rand 



actual 


Cash Flow Staternent 

Cash f]o¥f$ from operating activities 


Receipts 


Property rates 

60 321 ^88 

(21 OSO 366) 

39 271 122 

29 065 057 

(10 206 065) 

Note ^6 Nr 1 

Income rendering from services 

104 854 726 

(14 627 988) 

90 226 73S 

163 087 323 

72 060 585 

Note 46 Nr 2 

Grants 

70 060 OOO 

- 

70 060 000 

73 130 928 

3 070 928 


Interest income 

216 240 

108 760 

325 OOO 

546 059 

221 059 

Note 46 Nr 4 


235 452 454 

(35 569 594) 

199 8B2 B60 

265 829 367 

65 946 507 


Payments 

Employee costs 

(87 941 918) 

872 700 

(87 069 218) 

(78 850 694) 

B 218 524 


Suppliers 

(92 428 531) 

(5 261 969) 

(97 690 500) 

(75 714 870) 

21 975 630 

Note ^6 Nr 4 

Interest costs 

(2 063 220) 

(1 001 780) 

(3 055 000) 

(4 842 386) 

(1 787 386) 

Note 46 Nr 5 


{162 423 669) 

(5 391 049) 

(187 814 718) 

{159 407 950) 

26 406 768 


Net cash flows from operating 
activities 

53 028 765 

(40 960 643) 

12 06B142 

106 421 417 

94 353 275 


Cash flows from investing activities 






Purchase of property, plant and 
equipment 

(35 870 900) 

(54 000) 

(35 924 900) 

(31 877 831) 

4 047 069 

Note ^6 Nr 6 

Purchase of other intangible 
assets 

■ 

" 


(574 349) 

(574 349) 

Note 46 Nr 7 

Net cash flows from Investing 
activities 

{35 870 900) 

(64 000) 

{35 924 900) 

(32 452 180) 

3 472 720 


Cash flows from financing activities 






Movement in consumer deposit 

55 164 

- 


- 

- 

Note 46 Nr a 

Net increase/(decrease) in cash 
and cash equivalents 

17 213 049 

(41 014 643) 

(23 866 758) 

2 631 984 

97 825 995 

Note 46 Nr 9 

Cash and cash equivalents at 
the beginning of the year 

500 000 

(500 OOO) 


6 636 361 

6 636 361 


Cash and cash equivalenls at 
the end of the year 

17 713 049 

(41 514 643) 

(23 656 756) 

9 266 345 

104 462 356 



Audited 

By 


2016 - 12 - 2 0 

Auditor General South Africa 
Mpumalanga Business Unit 
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1. Presentation of Unaudited Annual Financial Staten 

The unaudited annual financial statements have been 

Auditor General South Africa ; 
'*'1^pumalanga Business Unit ' 

prepared in accoMan^^Tth Ihe^StaffdarcH 

of Generally 


Recognised Accounting Practice (GRAP), issued by the Accounting Standards Board in accordance with Section 
122(3) of the . 

These unaudited annual ftnancial statements have been prepared on an accrual basis of accounting and are in 
accordance with historical cost convention as the basis of measurement, unless specified otherwise. They are 
presented in South African Rand, 

These accounting policies are consistent with prior periods, except for the changes set out in Changes in Accounting 
policy note, 

A summary of the significant accounting policies, which have been consistently applied in the preparation of these 
unaudited annual financial statements, are disclosed below. 

1.1 Going concern assumption 

These unaudited annual financial statements have been prepared based on the expectation that the will continue to 
operate as a going concern for at least the next 12 months. 

We draw attention to the fact that at the end of the reporting period, the current liabilities exceeds the current assets 
but as per the debt ratio the municipality is at 15% - 20%, This basis assumption is that the funds wifi be available to 
finance further operations and the realisation of assets and settlement of liabilities, contingent obligations and 
commitments will occur in the ordinary course of business. 

The municipality will continue to strengthen the going concern basis with the following; 

- collection rate of consumer debtors to increase 

- benchmarking and prioritisation of expenditure 

1.2 Significant judgments and sources of estimation uncertainty 

In preparing the unaudited annual financial statements, management is required to make estimates and assumptions 
that affect the amounts represented in the unaudited annual financial statements and related disclosures. Use of 
available information and the application of judgment is inherent ;n the formation of estimates. Actual results in the 
future could differ from these estimates which may be material to the unaudited annual financial statements. 

Significant judgments include: 

Trade receivablee 

The assesses its trade receivables far impairment at the end of each reporting period. In determining whether an 
impairment loss should be recorded in surplus or loss, the municipality makes judgments as to whether there is 
observable data indicating a measurable decrease in the estimated future cash flows from a financial asset. 

The impairment for trade receivables is calculated on a portfolio basis, based on historical loss ratios, adjusted for 
national and industry-specific economic conditions and other indicators present at the reporting date that correlate with 
defaults on the portfolio. These annual loss ratios are applied to loan balances in the portfolio and scaled to the 
estimated loss emergence period. 

Impairment teating 

The recoverable (service) amounts of cash-generating units and individual assets have been determined based on the 
higher of value-in-use calculations and fair values less costs to sell. These calculations require the use of estimates 
and assumptions. It is reasonably possible that the assumptions used may change which may then impact our 
estimations and may then require a material adjustment to the carrying value of goodwill and tangible assets. 

The reviews and tests the carrying value of assets when events or changes in circumstances suggest that the 
carrying amount may not be recoverable. Assets are grouped at the lowest level for which identifiable cash flows are 
largely independent of cash flows of other assets and liabilities. If there are indications that impairment may have 
occurred, estimates are prepared of expected future cash flows for each group of assets. Expected future cash flows 
used to determine the value in use of goodwill and tangible assets are inherently uncertain and could materially 
change overtime. They are significantly affected by a number of factors including production estimates and supply 
and demand, together with economic factors such as inflation and interest rates. 
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1.2 Significant judgments and sources of estimation uncertainty (continued} 

Provisions 

Provisions were raised and management determined an estimate based on the information available. Additional 
disclosure of these estimates of provisions are included in note 13 - Provisions. 

Useful lives of property, plant and equipment and other assets 

The 's management determines the estimated useful fives and related depredation/ amortisation charges for property, 
plant and equipment and other assets. This estimate is based on the pattern in which an assets future economic 
benefits or service potential are expected to be consumed by the municipality. 

Post retirement benefits 

The present value of the post retirement obligation depends on a number of factors that are determined on an 
actuarial basis using a number of assumptions. The assumptions used in determining the ret cost (income) include 
the discount rate. Any changes in these assumptions will impact on the carrying amount of post retirement obligations. 

The determines the appropriate discount rat© at the end of each year. This is the interest rate that should be used to 
determine the present value of estimated future cash outflows expected to be required to settle the pension 
obligations. The most appropriate discount rate that reflects the time value of money is with reference to marttet yields 
at the reporting date on government bonds. Where there is no deep market in government bonds with a sufficiently 
long maturity to match the estimated maturity of ail the benefit payments, the municipality uses cuRent market rates of 
the appropriate term to discount shorter term payments, and estimates the discount rate for longer maturities by 
extrapolating current market rales along the yield curve. 

Other key assumptions for pension obligations are based on current market conditions, Additional information is 
disclosed in Note 7 - Employee benefit obligations. 

Effective interest rsle 

The used the prime interest rate to discount future cash flows. 

Allowance for debt Impairment 

On receivables an impairment loss is recognised in surplus and deficit when there is objective evidence that it is 
impaired. The impairment is measured as the difference between the receivables' carrying amount and the present 
value of estimated future cash flows discounted at the effective interest rate, computed at initial recognition. 

Fines 

Fines are recognised as revenue when It is probable that future econornic benefits or service potential will flow to the 
municipality and benefits can be measured. 

The municipality shall initially recognize the full amount of revenue at the transaction date. 

The municipality shall subsequent to initial recognition and measurement, assess the collectability of the revenue and 
recognize an impairment loss where appropriate. 

1.3 Presentation currency and rounding 

These unaudited annual financial statements are presented in South African Rand and all the amounts had been 
rounded off to the nearest tense, which is the functional currency of the . 

1.4 Net basis 


Transactions arising from a group of similar transactions are repor 
is disclosed separately. 

ted on a net feasts, ijf^te^whBn'itTSTrraten 
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1.5 Comparative information 

Where necessary, comparative figures have been reciassified to conform to changes in presentation in the current 
year. 

Change in accounting policy : 

The adoption of GRAP Standards, it will be considered to be a change in accounting policy and therefore all the 
comparative information will be restated as retrospective changes will be done, 

Chanoa in accounting estimate : 

All changes in accounting estimates will be prospectively changed and therefore no restatement of comparative 
information will be required 

Errors : 

All errors that are material will be corrected retrospectively and therefore all the comparative information will be 
restated, while non material errors will be corrected prospectively and the comparative Information is therefore not 
restated. 

1.6 Borrowing costs 

Borrowing costs are interest and other expenses incurred by an entity in connection with the borrowing of funds. 
Borrowing costs are recognised as an expense in the period in which they are incurred. 

1 .7 Provisions and contingencies 
Provisions are recognised when: 

• the has a present obligation as a result of a past event; 

• it is probable that an outflow of resources embodying economic benefits or service potential will be required to 
settle the obligation; and 

• a reliable estimate can be made of the obligation. 

The amount of a provision is the best estimate of the expenditure expected to be required to settle the present 
obligation at the reporting date. 

Where the effect of time value of money is material, the amount of a provision is the present value of the expenditures 
expected to be required to settle the obligation. 

The discount rate is a pre-tax rat© that reflects current market assessments of the time value of money and the risks 
specific to the liability. 

Where some or all of the expenditure required to settle a provision is expected to be reimbursed by another party, the 
reimbursement is recognised when, and only when, it is virtually certain that reimbursement will be received if the 
settles the obligation. The reimbursement is treated as a separate asset. The amount recognised for the 
reimbursement does not exceed the amount of the provision. 

Provisions are reviewed at each reporting date and adjusted to reflect the current best estimate. Provisions are 
reversed if it is no longer probable that an outflow of resources embodying economic benefits or service potential will 
be required, to settle the obligation. 

A provision is used only for expenditures for which the provision was originally recognised, 


Provisions are not recognised for future operating tosses. 


A contingent asset is a possible asset that arises from pas 
occurrence or non occurrence of one or more uncertein fu 
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* a possible obligation that arises from past everts and whose existence will be confirnned only by the 
occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the 
municipality; or 

* a present obligation that arises from past events but is not recognised because; 

* it is not probably that an outflow of resources embodying economic benefits or service potential will be 
required to settle the obligation 

- the amount of the obligation cannot be measured with sufficient reliability 

Contingent assets and contingent liabilities are not recognised. Contingencies are disclosed in note 39. 


1.6 Employee benefits 

Short-term employee benefits 

Short -term employee benefits include items such as: 

• wages, salaries and social security contributions; 

• short-term compensated absences (such as paid annual leave and paid sick leave) where the compensation for 
the absences is due to be settled within twelve months after the end of the reporting period in which the 
employees render the related employee service; 

• bonus, incentive and performance related payments payable within twelve months after the end of the reporting 
period in which the employees render the related service; and 

■ non-monetary benefits (for example, medical care, and free or subsidised goods or services such as housing, 
cars and cellphones) for current employees. 

Short -term employee benefits ere employee benefits (other than termination benefits) that are due to be settled within 
12 months after the end of the period in which the employees rendered the related service. 

When an employee has rendered services to the municipality during a reporting period, the municipality recognises 
the undiscounted amount of short-term employee benefits expected to be paid in exchange for the gervice: 

• as a liability (accrued expense), after deducting any amount already paid. If the amount already paid exceeds the 
undiscounted amount of the benefits, the municipality recognises that excess as an asset (prepaid expense) to the 
extent that the prepayment will lead to, for example, a reduction in future payments or a cash refund, and 

• as an expense, unless another Standard requires or permits the Inclusion of the benefits in the cost of an asset. 

The expected cost of compensated absences is recognised as an expense as the employees render services that 
increase their entitlement or, in the case of non-accumulating absences, when the absence occurs, The municipality 
measures the expected cost of accumulating compensated absences as the additional amount that the municipality 
expects to pay as a result of unused entitlement that has accumulated at the reporting date. 

The municipality recognises the expected cost of bonus, incentive and performance related payments when the 
municipality has a present fegaf or constructive obligation to make such payments as a result of past events ar^d a 
reliable estimate of the obligation can be made. Present obligation exists when the municipality has no realistic 
alternative, but to make the payments. 

Other poet retirement obligations 

Post- employment benefits are employee benefits (other than termination benefits) which are payable after the 
compfetion of employment. 

Post-employment benefits are formal or informal arrangements under which the municipality provides post- 
employment benefits for one or more employees. 

The entitlement to post-retirement health care benefits is based on the employee remaining in service up to retirement 
age. The expected costs of these benefits are accrued over the period of the expected life span. Independent qualified 
actuaries carry out valuations of these obligations. 

The munidpaiity has an obligation to provide long service leave benefits to all of its employees who was and is in 
continued service at the same employer. According to the rules of the leave policy, which the municipality instituted 
and operates, an employee quatifies for these long service benefits on the following periods; 
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* After 25 years service - 30 wording days 

* After 30 years service - 30 working days 

* After 35 years service - 30 working days 

* After 40 years service - 30 working days 

* After 45 years service - 30 working days 

The munidpalit/s liability is based on an actuarial valuation. The Projected Unit Credit Funding Method is used to 
value the liabilities. Actuarial gains and losses on the long-term service awards are recognised in the statement of 
financial performance, 

The amount recognised as a liability for long-term service awards is the net total of the following amounts: 

* the present value of the defined benefit obligation at the reporting date, 

^ minus the fair velue at the reporting date of plan assets {if any) out of which the obligations are to be settled 
directly. 

The municipality recognises the net total of the following amounts as expense or revenue, except to the extent that 
another Standard requires or permits their inclusion in the cost of an asset: 

* actuarial gains and losses, which is recognised immediately 

* the effect of any curtailments or settlements 

Defined contribution plans 

Payments to defined contribution retirement beneftt plans are charged as an expense as they fall due. 

Payments made to industry-managed (or state plans) retirement benefit schemes are dealt with as defined 
contribution plans where the 's obligation under the schemes Is equivalent to those arising in a defined contribution 
retirement benefit plan, 

1.9 Investment property 

Investment property comprise of land and or buildings (or parts of buildings) or both, held by the municipality as 
owner, or as lessee under a finance lease, to earn rental revenues of for capital appreciation or both. Typical 
investment property include: 

* office parks {which have been developed by the municipality itself or jointly between the municipality and one or 
more other parties) 

* shopping centres (developed along similar lines); 

* housing developments {developments financed and managed by the municipality itself, with the sole purpose of 
selling or letting such houses for profit). 

Investment property shall be accounted for in terms of GRAP 16 and shall not be classified as PPE for purposes of 
preparing the municipality's Statement of Financial Position. Investment property is initially measured at its cost 

After initial recognition, all investment property shall be measured at fair value. Transaction costs are included in the 
initial measurement. 

Where an investment property is acquired at no cost, or for a nominal cost, its cost is its fair value as at the date of 
acquisition. 

Costs include costs incurred initially and costs Incurred subsequently to add to, or to replace a part of, or service a 
property. If a replacement part is recognised in the carrying amount of the investment property, the carrying amount of 
the replaced part is derecognised. 
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Subsequent to initial measurement investment property is measured at fair value. 

The fair value of investment property reflects marl<et conditions at the reporting date. 

A gain or loss arising from a change in fair value is included in net surplus or loss for the period in which it arises. 

If the entity determines that the fair value of an investment property under construction is not reiiably determinable but 
expects the fair value of the property to be reliably measurable when cor>struction is complete, it measures that 
investment property under construction at cost until either its fair value becomes reliably determinable or construction 
is completed (whichever is earlier). If the entity determines that the fair value of an investment property (other than an 
investment property under construction) is not reliably determinable on a continuing basis, the entity measures that 
investment property using the cost model (ss per the accounting policy on Property, plant and equipment). The 
residual value of the investment property is then assumed to be zero. The entity applies the cost model (as per the 
accounting policy on Property, plant and equipment) until disposal of the investment property. 

Once the entity becomes able to measure reliably the fair value of an investment property under construction that has 
previously been measured at cost, it measures that property at its fair value. Once construction of that property is 
complete, rt is presumed that fair value can be measured reliably. If this is not the case, the property is accounted for 
using the cost model in accordance with the accounting policy on Property, plant and equipment. 

1.10 Property, plant and equipment 

Property, plant and equipment are tangible non-current assets (including infrastructure assets) that are held for use in 
the production or supply of goods or services. rer>tal to others, or for administrative purposes, and are expected to be 
used during more than one period. 

The cost of an item of property, plant and equipment is recognised as an asset when: 

* it is probable that future economic benefits or service potential associated with the item will flow to the ; and 

* the cost of the item can be measured reliably. 

Property, plant and equipment is initially measured at cost. 

The cost of an item of property, plant and equipment is the purchase pries and other costs attributable to bring the 
asset to the location and condition necessary for it to be capable of operating in the manner intended by management. 
Trade discounts and rebates are deducted In arriving at the cost. 

Where an asset is acquired through a non-exchange transaction, its cost is its fair value as at dale of acquisition. 

Where an item of property, plant and equipment ts acquired in exchange for a non-monetary asset or monetary 
assets, or a combination of monetary and non-monetary assets, the asset acquired is initially measured at fair value 
(the cost), ff the acquired item's fair value was not determinable, it’s deemed cost is the carrying amount of the 
asset(s) given up. 

When significant components of an item of property, plant and equipment have different useful lives, they are 
accounted for as separate items (major components) of properly, plant and equipment. 

Costs include costs incurred initially to acquire or construct an item of properly, plant and equipment and costs 
Incurred subsequently to add to, replace part of, or service it. If a replacement cost is recognised in the carrying 
amount of an item of property, plant arid equipment, the carrying amount of the replaced part is derecognised. 

The initial estimate of the costs of dismantling and removing the item and restoring the site on which it is located is 
also included in the cost of property, plant and equipment, where the entity is obligated to incur such expenditure, and 
where the obligation arises as a result of acquiring the asset or using it for purposes other than the production of 
inventories. 

Recognition of costs in the carrying amount of an item of property, plar^t and equipment ceases when the item is in the 
location and condition necessary for it to be capable of operating in the manner intended by management. 
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110 Property, plant and equipment (continued) 

Items such as spare parts, standby equipment and servicing equipment are recognised when they meet the definition 
of property, piantand equipment 

Major inspection costs which are a condition of continuing use of an item of property, piant and equipment and which 
meet the recognition chteria above are included as a replacement in the cost of the item of property, plant and 
equipment Any remaining inspection costs from the previous inspection are derecognised. 

Property, plant and equipment are depreciated on the straight iire basis over their expected useful lives to their 
estimated residua) value. 

Property, plant and equipment is carried at cost less accumulated depreciation and any impairment losses. 

The useful lives of items of property, plant and equipment have been assessed as follows: 


Item 


Average useful life 


Land 


Buildings 

infrastructure 

Electricity 

Other Structure 

Railways 

Roads 

Sanitation 

Water 

Community assets 
Other Assets 

Emergency equipment 
Furniture and fittings 
Motor Vehicles 
Office Equipment 
Plant and equipment 


Land is not 
depredated as it is 
deemed to have an 
indefinite useful life 
15-60 years 
10-60 years 
15-60 years 
60 years 
1 0 -80 years 
10-60 years 
5-60 years 

15-60 years 
5-7 years 
5-7 years 
7 - 15 years 
5-7 years 
5-7 years 
5-7 years 
5 - 7 years 


The residual value, and the useful life and depreciation method of each asset are reviewed at the end of each 
reporting date. If the expectations differ from previous estimates, the change is accounted for as a change in 
accounting estimate. 


Reviewing the useful life of an asset on an annual basis does not require the entity to amend the previous estimate 
unless expectations differ from the previous estimate. 


Each part of an item of property, plant and equipment with a cost that is significant in relation to the total cost of the 
item is depredated separately. 

The depreciation charge for each period is recognised in surplus or loss unless it is included in the carrying amount of 
another asset. 


Items of property, plant and equipment are derecognised when the asset is disposed of or when there are rio further 
economic benefits or service potential expected from the use of the asset. 

The ga^n or loss arising from the derecognition of an item of property, plant and equipment is included in surplus or 
loss when the item is derecognised. The gain or loss arising from the derecognition of an item of property, plant and 
equipment is determined as the difference between the net disposal proceed&;il^nyrand^he-caTTyirig'^ount of the 
item. I Audited 
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Assets which the holds for rentals to others and subsequently routinely sell as part of the ordinary course of activities, 
are transferred to inventories when the rentals end and the assets are available-for-sale. Proceeds from sales of these 
assets are recognised as revenue, Aii cash flows on these assets are included in cash flows from operating acljvities 
in the cash flow statement. 


1.1 1 Site restoration and dismantling cost 

The has an obligation to dismantle, remove and restore items of properly, plant and equipment. Such obligations are 
referred to as decommissioning, restoration and similar liabilities'. The cost of an item of property, plant and 
equipment includes the initial estimate of the costs of dismantling and removing the item and restoring the site on 
which it Is located, the obligation for which an incurs either when the item is acquired or as a consequence of having 
used the item during a particular period for purposes other than to produce inventories during that period. 

If the related asset is measured using the cost model: 

(a) subject to (b), changes in the liability are added to, or deducted from, the cost of the related asset In the current 
period: 

(b> if a decrease in the liability exceeds the carrying amount of the asset, the excess is recognised immediately in 
surplus or loss; and 

(c) if the adjustment results in an addition to the cost of an asset, the considers whether this is an indication that the 
new carrying amount of the asset may not be fully recoverable. If it is such an indication, the asset is tested for 
impairment by estimating its recoverable amount or recoverable service amount, and any impairment toss is 
recognised in accordance with the accounting policy on impairment of cash-generating assets and/or impairment 
of non-cash-gene rating assets. 

1.12 Heritage Assets 

Heritage assets are assets that have a cultural, environmental, historical, natural, scientific, technological or artistic 
significance and are held indefinitely for the benefit of present and future generations. 

The municipality recognises a heritage asset as an asset if it is probable that future economic benefits or service 
potential associated wrth the asset will flow to the municipefity, and the cost or fair value can be measured reliably. 

Where the municipality holds a heritage asset, but on initial recognition, it does not meet the recognition criteria 
because it cannot be reliably measured, information on such a heritage asset is disclosed In the note for Heritage 
assets. 


Heritage assets are measured at cost. Where a heritage asset is acquired at no cost, or for a nominal cost, its cost is 
its fair value as at the date of acquisition. 

Subsequent to in+tiel measurement heritage assets are carried at its cost less any accumulated impairment losses. 

The municipality assesses at each reporting date whether there is an indication that a heritage asset may be impaired. 
If any such indications exists, the municipality estimates the recoverable amount or the recoverable service amount of 
the heritage asset, 

Heritage assets are derecognised on disposal, or when no future economic benefits or service potential are expected 
from its use or disposal. 

The gain or loss arising from the derecognition of a heritage asset is determined as the difference between the net 
disposal proceeds, if any, and the carrying amount of the heritage asset. Such difference is recognised in surplus or 
deficit when the heritage asset is derecognised. 

1.13 Intangible assets 

An asset is identifiable if it either 

• is separable, i.e. is capable of bemg separated or divided from an entity and sold, transferred, licensed, rented or 
exchanged, either individually or together with a related contract, identifiabie assets or liability, regardless of 
whether the entity intends to do so; or 

• arises from binding arrangements (including rights from contracts), regardless of whether those rights are 
transferable or separable from the or from other rights and obligations. 
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1.13 Intangible assets (continued) 


A binding arrangement describes an arrangement that confers similar rights and obiigations on the parties to rt as if it 
were in the form of a contract. 

An intangible asset is recognised when: 

* it is probable that the expected future economic benefits or service potential that are attributable to the asset wiil 
flow to the ; and 

• the cost or fair vaiue of the asset can be measured reliably. 

The assesses the probability of expected future economic benefits or service potential using reasonable and 
supportable assumptions that represent management’s best estimate of the set of economic conditions that will exist 
over the useful life of the asset. 

Where an intangible asset is acquired through a non-exchange transaction, its initial cost at the date of acquisition is 
measured at its fair value as at that date. 

Expenditure on research (or on the research phase of an internal project) is recognised as an expense when it is 
incurred. 

Intangible assets are carried at cost less any accumulated amortisation and any impairment losses. 

An intangible asset Is regarded as having an indefinite useful life when, based on all relevant factors, there is no 
foreseeable limit to the period over which the asset is expected to generate net cash inflows or service potentiel. 
Amortisation is not provided for these intangible assets, but they are tested for impairment annually and whenever 
there is an indication that the asset may be impaired. For all other intangible assets amortisation is provided on a 
straight line basis over their useful life. 

The amortisation period and the amortisation method for intangible assets are reviewed at each reporting date. 

Reassessing the useful life of an intangible asset with a finite useful life after it was classified as indefinite is an 
indicator that the asset may be impaired. As a result the asset is tested for impairment and the remaining carrying 
amount is amortised over its useful life. 

Intemally generated brands, mastheads, publishing tilJes, customer lists and items similar in substance are not 
recognised as intangible assets. 

Internally generated goodwill is not recognised as an intangible asset 

Amortisation is provided to write down the intangible assets, on a straight line basis, to their residual values as follows: 

Item Useful life 

Computer software 10 years - indefinite 

1.14 Impairment of cash-generating assets 

Cash-generating assets are assets managed with the objective of generating a commercial return. An asset generates 
a commercial return when it is deployed in a manner consistent with that adopted by a proftt-oriented entity. 

Impairment is a loss in the future economic benefits or service potential of an asset, over and above the systematic 
recognition of the loss of the asset's future economic benefits or service potential through depreciation (amortisation). 

Carrying amount is the amount at which an asset is recognised in the statement of financial position after deducting 
eny accumulated depreciation and accumulated Impairment losses thereon. 

A cash^enerating unit is the smallest identifiable group of assets managed with the objective of generating a 
commercial return that generates cash inflows from continuing use that are largely Independent of the cash inflows 
from other assets or groups of assets. 

Costs of disposal are incremental costs direcUy attributable to the disposal of an asset excluding finance costs and 
income tax expense. 

Depreciation (Amortisation) is the systematic allocation of the depreciable amount of an asset over its useful life. 
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1.14 Impairment of cash-generating assets (continued) 

Fair value less costs to sell is the amount obtainable from the sale of an asset in an arm's length transaction between 
knowledgeable, willing parties, less the costs of disposal. 

Recoverable amount of an asset or a cash-generating unit is the higher its fair value less costs to sell and its value in 
use. 

Useful life is either: 

(a) the period of time over which an asset is expected to be used by the ; or 

(b) the number of production or similar units expected to be obtained from the asset by the . 

Criteria developed by the to distinguish cash-generating assets from non-cash-generating assets are as follow: 
Identification 

When the carrying amount of a cash-generating asset exceeds its recoverable amount, it is impaired. 

The assesses at each reporting date whether there is any indication that a cash-generating asset may be impaired. If 
any such indication exists, the estimates the recoverable amount of the asset. 

Irrespective of whether there is any indication of impairment, the also test a cash or non-cash generating intangible 
asset with an indefinite useful life or a cash-generating intangible asset rot yet available for use for impairment 
annually by comparing its carrying amount with its recoverable amount. This impairment test is performed at the same 
time every year. If an intangible asset was initially recognised during the current reporting period, that intangible asset 
was tested for impairment before the end of the current reporting period. 

Value in use 

Value in use of a cash-generating asset is the present value of the estimated future cash flows expected to be derived 
from the continuing use of an asset and from its disposal at the end of its useful life. 

When estimating the value in use of an asset, the estimates the future cash inflows and outflows to be derived from 
continuing use of the asset and from its ultimate disposal and the applies the appropriate discount rate to those future 
cash flows. 

Discount rate 

The discount rate is a pre-tax rate that reflects current market assessments of the time value of money, represented 
by the current risk-free rate of interest and the risks specific to the asset for which the future cash flow estimates have 
not been adjusted, 

Recognition and measurement (individual asset) 

If the recoverable amount of a cash-generating asset is less than its carrying emount. the carrying amount of the asset 
is reduced to its recoverable amount. This reduction is an impairment loss. 

An impairment loss is recognised immediately in surplus or loss. 

After the recognition of an impairment loss, the depreciation (amortisation) charge for the cash-generating asset is 
adjusted in future periods to allocate the cash-generating asset's revised carrying amount less its residual value {if 
any), on a systematic basis over its remaining useful life. 

Cash-generating units 

If there is any indication that an asset may be impaired, the recoverable amount is estimated for the individual asset If 
it is not possible to estimate the recoverable amount of the individual asset, the determines the recoverable amount of 
the cash-generating unit to which the asset belongs (the asset's cash-generating unit). 

If an active market exists for the output produced by an asset or group of assets, that asset or group of assets is 
identified as a cash-generating unit, even if some or all of the output is used internally, If the cash inflows generated 
by ary asset or cash-generating unit are affected by internal transfer pricing, the uses management's best estimate of 
future price(5) that could be achieved in arm's length transactions in estimating: 
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• the future cash inflows used to determine the asset's or cash-generating unit's value in use; and 

• the future cash outflows used to determine the value in use of any other assets or cash-generating units that are 
affected by the internal transfer pricing. 

Cash-generating units are identified consistently from period to period for the same asset or types of assets, unless a 
change is justified. 

The carrying arnount cf a cash-generating unit is determined on a basis consistent with the way the recoverable 
amount of the cash-generating unit is determined. 


An impairment loss is recognised for a cash-generating unit if the recoverable amount of the unit is less than the 
carrying amount of the unit. The impairment is allocated to reduce the carrying amount of the cash-generating assets 
of the unit on a pro rata basis, based on the carrying amount of each asset in the unit. These reductions in carrying 
amounts are treated as impairment losses on individual assets. 

In aliocatng an impainnent loss, the entity does not reduca the carrying amount of an asset below the highest of: 

• its fair value less costs to sell (if determinable); 

• its value in use (if detennmable); and 

• zero. 


The amount of the impairment loss that would otherwise have been allocated to the asset is allocated pro rata to the 
other cash -gene rating assets of the unit 

Where a non -cash-generating asset contributes to a cash -gene rating unit, a proportion of the carrying amount of that 
non-cash-gsnerating asset is allocated to the carrying amount of the cash-generating unit prior to estimation of the 
recoverable amount of the cash*gene rating unit. 

Reversal of impairment loss 

The assesses at each reporting date whether there is any indication that an impairment loss recognised in prior 
periods for a cash -generating asset may no longer exist or may have decreased. If any such indication exists, the 
municipality estimates the recoverable amount of that asset. 

An impairment loss recognised in prior periods for a cash-generating asset is revereed if there has been a change in 
the estimates used to determine the asset’s recoverable amount since the last impairment loss was recognised. The 
carrying amount of the asset is increased to Its recoverable amount. The increase is a reversal of an Impairment loss. 
The increased carrying amount of an asset attributable to a reversal of an impairment loss does not exceed the 
carrying amount that would have been determined (net of depreciation or amortisation) had no impairment loss been 
recognised for the asset in prior periods, 

A reversal of an impairment loss for a cash -gene rating asset is recognised immediately in surplus or loss. 

After a reversal of an impai orient Joss is recognised, the depreciation (amortisation) charge for the cash-generating 
asset is adjusted in future periods to allocate the cash-generating asset's revised carrying amount, less its residual 
value (if any), on a systematic basis over its remaining useful life. 

A reveraal of an impairment toss for a cash-generating unit is allocated to the cash-generating assets of the unit pro 
rata with the carrying amounts of those assets. These increases in carrying amounts are treated as reversals of 
impairment losses for individual assets No part of the amount of such a reversal is allocated to a non-cash-generating 
asset contributing service potential to a cash-generating unit. 

In allocating a revereal of an impaimnent loss for a cash-generating unit, the carrying amount of an asset is not 
increased above the lower of: 

* its recoverable amount (if determinable): and 

• the carrying amount that would have been determined (net of amortisation or depreciation) had no impairment 
loss been recognised for the asset in prior periods. 

The amount of the reversal of the impairment loss that would otherwise have been allocatad to the asset is allocated 
pro rata to the other assets of the unit 
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The municipality has the following types of financial assets {classes and category) as reflected on the face of the 
statement of financial position or in the notes thereto: 

Class Category 

Other receivables Ftnanciai asset measured at amortised cost 

The municipatity has the following types of financial liabilities (classes and category) as reflected on the face of the 
statement of financial position or in the notes thereto: 

Class Category 

Other payables Financial liabilities measured at amo^^^sed cost 

[nitfal recognition and measurement 

Initial recognition of financial assets or financiaf liabilities: 

The municipality recognises a financial asset or a financial liability in its statement of financial position when the 
municipality becomes a party to the contractual provisions of the instrument 

The municipality recognises financial asset using trade date accounting. 

Initial measurement of financial assets and financial liabilities: 

The municipality measures a financial asset or a financial liability, other than those subsequently measured at fair 
value, initially at its fair value plus transaction costs that are directly attributable to the acquisition or issue of the 
financial asset or financial liability. 

The municipality measures all other financial asset and financial liability initially at ite fair value. 

The municipality first assesses whether the substance of a concessionary loan is in fact a loan. On initial recognition, 
the municipality analyses a concessionary loan into its component parts and accounts for each component separately. 
The municipality accounts for that part of a concessionary loan that is: 

* a social benefit in accordance with tha Framewoi1< for the Preparation and Presentation of Financial Statements, 

where it is the issuer of the loan, or: *non- 

exchange revenue, in accordance with the Standards of GRAP on Revenue from Non-excharge Transactions 
(Taxes and Transfers}, where it is the recipient of the loan. 

Subsequent measurement of financial assets and financial liabilities 

The municipality measures all financial assets and financial liabilities after initial recognition using the following 
categories; 

* financial instruments at fair value; 

* financial instruments at amortised cost 

* financial instruments at cost 

All financial assets measured at amortised cost, or cost, are subject to an impairment review. 

The amortised cost of a financial asset or financial liability is the amount at which the financial asset or financial 
liability is measured at initial recognition, minus principal repayments, plus or minus the cumulative amortisation using 
the effective Interest rate method of any difference between that initial amount and the maturity amount, and minus 
any reduction (directly or through the use of an allowance account) for impairment or uncollectability in the case of a 
financial asset. 

Fair value measurement considerations 
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The best evidence of fair value is quoted prices in an active me 

active, the municipality establishes fair value by using a valuation technique. The objective of using a valuation 
technique is to establish what the transaction price would have been on the measurement date in an arm's length 
exchange motivated by normal operating considerations. Valuation techniques include using recent arm's length 
market transactions between knowledgeable willing parties, If available, reference to the current fair value of another 
instrument that is substantially the same, discounted cash flow analysis and option pricing models. If there is a 
valuation technique commonly used by market participants to price the instrument and that technique has been 
demonstrated to provide reliable estimates of prices obtained in actual market transactions, the municipality uses that 
technique. The chosen valuation technique makes maximum use of market inputs and relies as little as possible on 
municipality-specific inputs. It incorporates all factors that market participants would consider in setting a price and is 
consistent with accepted economic methodologies for pricing financial instruments. Periodically, the municipality 
calibrates the valuation technique and tests it for validity using prices from any observable current market transactions 
in the same instrument (i.e without modification or repackaging) or based on any available observable market data. 

Short-term receivables and payables are not discounted where the initial credit period granted or received is 
consistent with terms used in the public sector, either through established practices or lagislation. 


Gains and losses 


A gain or loss arising from a change in the fair value of a financial asset or financial liability measured at fair value is 
recognised in surplus or deficit 

For financial assets and financial liabilities measured at amortised cost, a gain or loss is recognised in surplus or 
deficit when the financial asset or financial liability is derecognised or impaired, or through the amortisation process. 

Impairment and uncollectabtiirty of financial assets 

The assesses at each statement of financial position date whether there is any objective evidence that a finandal 
asset or group of financial assets is impaired. 

For amounts due to the municipality, significant financial difficulties of the receivable, probability that the recoverable 
wiJt enter bankruptcy and default of payments are all considered indicators of impairment 

Financial assets are measured at amortised cost 


If there is objective evidence that an impairment loss on financial assets measured at amortised cost has been 
incurred, the amount of the loss is measured as the difference between the asset's carrying amount and the present 
value of estimated future cash flows (excluding future credit losses that have not been incurred) discounted at the 
financial asset's original effective interest rate. The carrying amount of the asset is reduced through the use of an 
allowance account. The amount of the loss is recognised In surplus or deficit. 

If, in a subsequent period, the amount of the impairment loss decreased and the decrease can be related objectively 
to an event occurring after the impairment was recognised, the previously recognised impairment loss is reversed 
through the use of an allowance account. The reversal does not result in a carrying amount of the financial asset that 
exceeds what the amortised cost would have been had the impairment not been recognised at the date the 
impairment is reversed. The amount of the reversal Is recognised in surplus or deficit. 

Were financial assets are impaired through use of an allowance account, the amount of the loss is recognised in 
surplus or deficit within operating expenses. When such financial assets are written off, the write off is made against 
the relevant allowance account. Subsequent recoveries of amounts previously written off are credited against 
operating expenses. 

Financial assets are measured at cost. 


If there is objective evidence that an impairment loss has been incurred on an investment in a residual Interest that is 
not measured at fair value because its fair value cannot be measured reliably, the amount of the impairment toss is 
measured as the difference between the carrying amount of the financial asset end the present value of estimated 
future cash flows discounted at the current market rete of return for a similar financial asset. Such impairment losses 
are not reversed. 


Derecognition 
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The munidpa/ity derecognises financial assets using trade accounting. 


The munigipality derecognises a financial asset onty when; 

• the contractual rights to receive cash flows from the financial asset have expired, are settled or waived, 

• the transfers to another party substantially all of the risks and rewards of owr>ership of the financial asset: or 

• the , despite having retained some significant risks and rewards of ownership of the financial asset, has 
transferred control of the asset to another party and the other party has the practical ability to sell the asset in its 
entirety to an unrelated third party, an is able to exercise that ability unilaterafiy and with out needing to impose 
additional restrictions on the transfer. In this case, the municipality; 

derecognises the asset; and 

recognises separately any rights and obligations created or retained in the transfer 

The carrying amount of the transferred asset is allocated between the rights or obligations retained and those 
transferred on the basis of their relative fair values at the transfer date. Newly created rights and obligations are 
measured at their fair values at that date. Any difference between the consideration received and the amounts 
recognised and derecognised is recognised rn surplus or deficit in the period of the transfer. 

On derecognition of a financial asset in its entirety, the difference between the carrying amount and the sum of the 
consideration received is recognised in surplus or deficit. 

Financial MabUltiefi 

The municipality removes a financial liabHity (or part of a financial fiabillty) from its statement of financial position when 
it is extinguished - i.e. when the obligation specified in the contract is discharged, cancelled, expires or waived. 

An exchange between an existing borrower and lender of debt instruments with substantially different terms is 
accounted for as having extinguished the original financial liability and a new financial liability is recognised. Similarly, 
a substantial modification of the terms of an existing financial liability or a part of it is accounted for as having 
extinguished the original financial liabriity and having recognised a new liability. 

The difference between the carrying amount of a financial liability (or part of a financial liability) extinguished or 
transferred to another party and the consideration paid, including any non-cash assets transferred or liabilities 
assumed, is recognised in surplus or deficit. Any liabilities that are waived, forgiven or assumed by another entity by 
way of a non-exchange transaction are accounted for in accordance with the Standard of GRAP on Revenue from 
Nor-exchange Transections (Taxes and Transfers). 

Receivables from exchange transactjons 

Receivables are recognised initially at fair value and subsequently measured et amortised cost using the effective 
interest rate method, less provision for impairment. An allowance for impairment of receivables is established when 
there is objective evidence that the municipality will not be abfe to colJect all amounts due according to the originel 
terms of the receivables. The amount of the provision is the difference between the asset's carrying amount and the 
present value of estimated future cash flows, discounted at the effective interest rate. Impairment losses are 
recognised in the statement of financiai performance. 

Payables from exchange transactions 

Creditors are recognized initially at fair value and subsequently measured at amortised cost using the effective interest 
method. 

Cash and cash equivalents 


Cash and cash equivafents comprise cash on hand, deposits held at call with banks with original maturities of three 
months or less, and bank overdrafts. 

Cash includes cash on hand and cash with banks. Cash equivalents are short-term highly liquid investments that are 
held with registered banking instituhons with maturities of three months or lass and are subject to an insignificant risk 
of charge in value. 
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1*15 Financial instruments {continued) 


For the purposes of the cash flow statement, cash and cash equivalents comprise cash, cash on hand, deposits held 
on cail with banks and investments in financial instruments, net of bank overdrafts 

1.16 Leases 

A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to ownership, A 
lease is classified as an operating lease if it does not transfer substantially ah the risks and rewards incidental to 
ownership. 

When a lease includes both land and buildings elements, the municipality assesses the classification of each element 
separately. 

Finance leases - leeeee 

Finance leases are recognised as assets and liabiliUes in the statement of hnancial position at amounts equal to the 
fair value of the leased property or, if lower, the present value of the minimum lease peyments. The corresponding 
lability to the lessor is included in the statement of financial position as a finance lease obligation. 

The discount rate used in calculating the present value of the minimum lease payments is the interest rate implicit tn 
the lease. 

Minimum lease payments are apportioned between the finence charge and reduction of the outstanding liability. The 
finance charge is allocated to each period during the lease tenm so as to produce a constant periodic rate of on the 
remaining balance of the liability. 

Any contingent rents are recognised separately as an expense in the period in which they are incurred. 

Operating leases - lessor 

Revenue for leases is disclosed under revenue in statement of financial performance. 

Operating lease payments are recognised as an expense according to the signed contract. 

Operating leases - lessee 

Operating lease payments are recognised as an expense on a straighHine basis over the lease term. The difference 
between the amounts recognised as an expense and the contractual payments are recognised as an operating lease 
asset or liability. 

The aggregate benefit of incentives is recognised as a reduction of rental expense over the lease term on a straight- 
line basis. 

Any contingent rents are recognised separately as an expense in the period in which they are incurred. 

t.17 Inventories 

Inventories are inrtiady measured at cost except where inventories are acquired through a non-exchange transaction, 
then their costs are their fair value as at the date of acquisition. 

Subsequently inventories are measured at the lower of cost and net reeiisable value. 

Inventories are measured at the lower of cost and current replacement cost where they are held for; 

* distribution at no charge or for a nominal charge; or 

■ consumption in the production process of goods to be distributed at no charge or for e nominal charge 

Net realisable value is the estimated selling price in the ordinary course of operations less the estimated costs of 
completion and the estimated costs necessary to make the sale, exchange or distribution. 

Cument replacement cost is the cost the incurs to acquire the asset on the reporting date- 
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The cost of inventories comprises of all costs of purchase, costs of conversion and other costs incurred in bringing the 
inventories to their present location and condition. 


The cost of inventories of items that are not ordinarily interchangeable and goods or services produced and 
segregated for specific projects is assigned using specific identification of the individual costs. 


The cost of inventories is assigned using the ftrst-in, first-out (FIFO) formula. The same cost formula is used for alf 
inventories having a similar nature and use to the . 


When inventohes are sold, the carrying amounts of those inventories are recognised as an expense in the period in 
which the related revenue is recognised, If there is no related revenue, the expenses are recognised when the goods 
are distributed, or related services are rendered. The amount of any write-down of inventories to net realisable value 
or current replacement cost and all fosses of inventohes are recognised as an expense in the period the write-down or 
loss occurs. The amount of any reversal of any write-down of inventories, arising from an increase in net realisable 
value or current replacement cost are recognised as a reduction in the amount of inventories recognised as an 
expense in the period in which the reversal occurs. 

1.18 Impairment of noncash-generating assets 

Cash-generating assets are assets managed with the objective of generating a commercial return. An asset generates 
a commercial return when it is deployed in a manner consistent with that adopted by a profit-oriented entity. 

Non-cash-generating assets are assets other than cash-generating assets. 

Impainrient is a loss in the future economic benefits or service potential of an asset, over and above the systematic 
recognition of the loss of the asset's future economic benefits or service potential through depreciation (amortisation). 

Carrying amount is the amount at which an asset is recognised In the statement of financial position after deducting 
any accumulated depreciation and accumulated impairment fosses thereon. 

A cash-generating unrt is the smallest identifiable group of assets managed with the objective of generating a 
commercial return that generates cash inflows from continuing use that ere largely independent of the cash inflows 
from other assets or groups of assets. 

Costs of disposal are inoremental costs directly attributable to the disposal of an asset, excluding finance costs and 
income tax expense. 


Depreciation (Amortisation) is the systematic allocation of the depreciable amount of ar> asset over its useful life. 

Fair value less costs to sell is the amount obtainable from the sale of an asset in an arm's length transaction between 
knowledgeable, willing parties, less the costs of disposal. 

Recoverable service amount is the higher of a nort-cash -gen era ting asset’s fair va(u© less costs to sell and its value in 
use. 


Useful life fs either. 

(a) the period of time over which an asset is expected to be used by the ; or 

(b) the number of production or similar units expected to be obtained from the asset by the . 

Criteria developed by the to distinguish non-cash-generating assets from cash-generating assets are as follow; 
[Specify criteria] 

Identification 

When the carrying amount of a non -cash-generating asset exceeds its recoverable service amount, it is impaired. 

The assesses at each reporting date whether there is any indication that a non -cash-gene rating asset may be 
impaired. If any such indication exists, the estimates the recoverable service amount of the asset. 
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1.18 Impairment of non -cash -gene rating assets (continued) ^ 
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Irrespective of whether there is any indication of impairment, the municipality also tests a non-cash-generating 
intangible asset with an indefinite useful life ora non-cash-generating intangible asset not yet available for use for 
impairment annually by comparing its carrying amount with its recoverable service amount This impairment test is 
performed at the same time every year If an intangible asset was initially recognised during the current reporting 
period, that intangible asset was tested for impairment before the end of the current reporting period. 

Value in use 

Value in use of non-cash-generating assets is the present value of the non-cash-generating assets remaining service 
potential. 

The present value of the remaining service potential of a non-cash-generating assets is determined using the following 
approach; 

Restoration cost approach 

Restoration cost is the cost of restoring the service potential of a cash-generating asset to its pre-impaired level. The 
present value of the remaining service potential of the asset is determined by subtracting the estimated restoration 
cost of the asset from the current cost of replacing the remaining service potential of the asset before impairment. The 
latter cost is determined as the depreciated reproduction or replacement cost of the asset whichever is lower. 

Recognition and measurement 

If the recoverable service amount of a non-cash -gene rating asset is less than its carrying amount the carrying amount 
of the asset is reduced to its recoverable service amount This reduction is an impairment loss. 

An impairment loss is recognised immediately in surplus or loss. 

After the recognition of an Impairment loss, the depreciation (amortisation) charge for the non-cash-generating asset 
is adjusted in future periods tc allocate the non-cash-generating asset's revised carrying amount less ils residual 
value (if any), on a systematic basis over ils remaining useful life. 

Reversal of an impacnment loss 

The assess et each reporting date whether there is any Indication that an impairment loss recognised in prior periods 
for a non^sh-gene rating asset may no longer exist or may have decreased. If any such indication exists, the 
estimates the recoverable service amount of that asset. 

An impairment loss recognised in prior periods for a non-cash-generating asset is reversed if there has been a change 
in the estimates used to determine the asset's recoverable service amount since the last impairment loss was 
recognised, The carrying emount of the asset is increased to its recoverable service amount The increase is a 
reversal of an impairment loss. The increased carrying amount of an asset attributable to a reversal of an impairment 
loss does not exceed the carrying amount that would have been determined (net of depreciation or amortisation) had 
no impainnent loss been recognised for the asset in prior periods. 

A reversal of an impairment loss for a non-cash-generating asset is recognised immediately in surplus or loss. 

After a reversal of an impairment toss is recognised, the depredation (amortisation) charge for the non-cash- 
generating asset is adjusted in future periods to allocate the non-cash-generating asset’s revised carrying amount, 
less its residual value (if any), on a systematic basis over its remaining useful life, 

1.19 Share capital / contributed capital 

An equity instrument is any contract that evidences a residual interest in the assets of the after deducting all of its 
liabilibes. 

1.20 Grants in aid 


The Municipality Irainsfers money to individuals, organisations and other sectors of government from lime to time. 
When making these transfers, the municipality does not: 
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1.20 Grants in aid (continued) 

• receive any goods or services directly in return, as wouid be expected in a purchase or sale transaction: 

• expect to be repaid in future; or 

• expect a financial return, as would be expected from an investment 

These transfers are recognised in the statement of fmandal performance as expenses in the period that the events 
giving rise to the transfer occurred. 

1.21 Events after the reporting date 

Events after the reporting date that are classified as adjustments events have been accounted for in the annual 
financial statements. The events after the reporting date that are classified as non-adjusting events after the reporting 
date have been disclosed in the notes to the annual financial statements. 

1.22 Revenue from exchange transactions 


Revenue is the gross inflow of economic benefits or service potential during the reporting period when those inflows 
result in an increase in net assets, other than increases relating to contributions from owners. 

An exchange transaction is one in which the municipality receives assets or services, or has liabilities extinguished, 
and directly gives approximately equal value (primarily in the form of goods, services or use of assets) to the other 
party In exchange. 

Measurement 

Revenue is measured at the fair value of the consideretion received or receivabte, net of trade discounts and volume 
rebates. 

Sale of goods 

Revenue from the sale of goods is recognised when all the following conditions have been satisfied: 

* the has transferred to the purchaser the significant risks and rewards of ownership of the goods; 

• the retains neither continuing managerial involvement to the degree usually associated with ownership nor 

effective control over the goods sold; 

• the amount of revenue can be measured reJiably; 

• it is probable that the economic benefits or seryice potential associated with the tran&actioJi will flow to the ; and 

* the costs incurred or to be iricurned in respect of the transaction can be measured reliably, 

Rendering of services 

When the outcome of a transaction involving the rendering of services can be estimated reliably, revenue associated 
with the transaction is recognised by reference to the stage of completion of the transaction at the rsporting date. The 
outcome of a transaction can be estimated reliably when all the following conditions are satisfied; 

the amour>t of revenue can be measured reliably; 

* it is probable that the economic benefits or service potential associated with the transaction will flow to the 

municipality; * 

the stage of completion of the transaction at the reporting date can be measured reliably; and * 

the costs incurred for the transaction and the costs to complete the transaction can be measured reliably 

When services are performed by an indeterminate number of acts over a specified time frame, revenue Is recognised 
on a straight line basis over the specified time frame unless there is evidence that some other method better 
represents the stage of completion. When a specific act is much more significant than any other acts, the recognition 
of revenue is postponed until the significant ad is executed. 

When the outcome of the transaction involving the rendering of services cannot be estimated reliably, revenue is 
recognised only to the extent of the expenses recognised that are recoverable. 

Service revenue is recognised by reference to the stage of completion of the transaction at the reporting date, Stage 
of completion is determined by the proportion that costs incurred to date bear to the total estimated costs of the 
transaction, 
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1.23 Revenue from non-exchange transactions 

Revenue comprises gross inflows of economic benefits or service potential received and receivable by an . which 
represents an increase in net assets, other than increases relating to contributions from owners. 

Conditions on transferred assets are stiputations that specif/ that the future economic benefits or service potential 
embodied In the asset is required to be consurned by the recipient as specified or future economic benefits or service 
potential must be returned to the transferor, 

Control of an asset arise when the can use or otherwise benefit from the asset in pursuit of its objectives and can 
exclude or otherwise regulate the access of others to that benefit 

Exchange transactions are trensacttons in which one entity receives assets or services, or has liabilities extinguished, 
and directly gives approximately equal value {primarily in the form of cash, goods, services, or use of assets) to 
another entity in exchange. 

Expenses paid through the tax system are amounts that are available to beneficiaries regardless of whether or not 
they pay taxes. 

Fines ane economic benefits or service potential received or receivable by entities, as determined by a court or other 
law enforcement body, as a consequence of the breach of laws or regulations. 

Non-exchange transactions are transactions that are not exchange transactions. In a non-exchange transaction, an 
either receives value from another without directly giving approximately equal value in exchange, or gives value to 
another without directJy receiving approximately equal value in exchange. 

Restrictions on transferred assets are stipulations that limit or direct the purposes for which a transferred asset may be 
used, but do not specify that future economic benefits or service potential is required to be returned to the transferor if 
not deployed as specified. 

Stipulations on transterred assets are terms in laws or regulation, or a binding arrangemant, imposed upon the use of 
a transferred asset by entitles external to the reporting . 

Tax expenditures are preferential provisions of the tax law that provide certain taxpayers wilh concessions that are not 
available to others. 

The taxable ©vent is the event that the government, legislature or other authority has determined wil! be subject to 
taxation. 

Taxes are economic benefits or service potential compulsohly paid or payable to entities, in accordance with laws and 
or regulations, established to provide revenue to government Taxes do not include fines or other penalties imposed 
for breaches of the law. 

Transfers are inflows of future economic benefits or service potential from non-exchange Iransaclions, other than 
taxes. 

Recognition 

An inflow of resources from a non-exchange transaction recognised es an asset is recognised as revenue, except to 
the extent that a liability is also recognised in respect of the same inflow. 

As the satisfies a present obligation recognised as a liability in respect of an inflow of resources from a non-exchange 
transaction recognised as an asset, it reduces the carrying amount of the liability recognised and recognises an 
amount of revenue equal to that reduction. 
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Measurement 

Revenue from a non -exchange transaction is measured at the amount of the increase in net assets rBcognised by the 


When, as a result of a non-exchange transaction, the recognises an asset, it also recognises revenue equivalent to 
the amount of the asset measured at Its fair value as at the date of acquisition, unless rt is also required to recognise a 
liability. Where a liability Is required to be recognised itwfll be measured as the best estimate of the amount required 
to settle the obligation at the reporting date, and the arnount of the increase in net assets, if any, recognised as 
revenue. When a liability is subsequently reduced, because the taxable event occurs or a condition is satisfied, the 
amount of the reduction in the liability is recognised as revenue. 

Transfers 

Apart from Services in kind, which are not recognised, the recognises an asset in respect of transfers when the 
transferred resources meet the definition of an asset and satisfy the criteria For recognition as an asset, 

The recognises an asset in respect of transfers when the transferred resources meet the definition of an asset and 
satisfy the criteria for recognition as an asset 

Transferred assets ar^ measured at their fair value as at the date of acquisition. 

Bequests 

Bequests that satisfy the definition of an asset are recognised as assets and revenue when it is probable that the 
future economic benefits or service potential will flow to the , and the fair value of the assets can be measured reliably. 

Gifts arid donations, including goods in-kind 

Gifts and donations, including goods in kind, are recognised as assets and revenue when it is probable that the future 
economic benefits or service potential wifi flow to the and the fair value of the assets can be measured reliably. 

Services in-kind 

Except for financial guarantee contracts, the recognise services in-ktnd that are significant to its operations and/or 
service delivery objectives as assets and recognise the related revenue when it \s probable that the future economic 
benefits or service potential will flow to the and the fair value of the assets can be measured reliably. 

Where services in-kind are not significant to the s operations and/or service defivery objectives and/or do not satisfy 
the criteria for recognition, the disclose the nature and type of services in-kind received during the reporting period, 

1.24 Unauthorised expenditure 

UnautFiohsed expenditure is expenditure that has not been budgeted and ts expenditure that is not in terms of the 
conditions of an allocation received from of a grant that Is not permitted in terms of the Municipal Finance 
Management Act ( Act No. 56 of 2003). 

All expenditure relating to unauthorised expenditure is recognised as art expense in the statement of finandal 
performance in the year that the expenditure was irrcurred. The expenditure is classified in accordance with the nature 
of the expense, and where recovered, it is subsequently accounted For as revenue in the statement of financial 
performance. 

1.25 Irnegularexperaditure 

Irregular expenditure is expenditure that is contrary to the Municipal Finance Management Ad (Act No, 56 of 2003), 
the Municipal Systems Act (Act No 32 of 2000), and the Public Office Bearers Act (Act No. 20 of 1998)^ or is in 
contravention of the municipality's supply chain management policy. Irregular expenditure exdudes unauthorised 
expenditure. 
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1.25 Irregular expenditure (continued) 

All expenditure relating to Irregular expenditure is recognised as an expense in the statement of financial performance 
in the year that the expenditure was incurred. The expenditure is classified in accordenco with the nature of the 
expense, and where recovered, it is subsequentiy accounted for as revenue in the statement of financial performance. 

1.26 Fruitless and wasteful expenditure 

Fruitless and wasteful expenditure is expenditure that was made in vain and wouid have been avoided had reasonable 
care been exercised. Fruitless and wasteful expenditure is accounted for as an expense in the statement of financial 
perfbimance and where recovered, it is subsequently accounted for as revenue in the statement of financial 
performance. 

1 .27 Vaiue added tax 

The municipality accounts for Value Added Tax on the cash basts. 

1.28 Taxation 


The munidpalFty is exempted from tax in terms of Section 10(l)cB{i)(rf) of the Income Tax Act, 

1.29 Budget Information 

The approved budget is prepared on accrual basis and presented by economic classification linked to perfbrmanco 
outcome objectives. 

The approved budget covers the fiscal period from the 1 si of July to the 30th of June of the current fir^anctal year. 

The annual financial statements and the budget are not on the seme basis of accounting. The actual financial 
statement information is therefore presented on a comparable basis to the budget information. The comparison and 
the reconciliation between the statement of financial performance and the budget for the reporting period have been 
included in the statement of comparison of budget and actual amounts. 

1.30 Related parties 

The munidpalrty operates in an economic sector currently dominated by entities directly or indirectly owned by the 
South African Government. As a consequence of the constitutional independence of the three spheres of government 
in South Africa, only entities within the local sphere of government are considered to be related parties. 

Management is those persons responsible for planning, directing end controlling the activities of the municipality, 
including those charged with governance of the municipality in accordance with legislation, in instances where they 
are required to perfomi such functions, 

Closa members of the family of a person are considered to be those family members whom may be expected to 
influence, or be influenced by, that management in their dealings with the municipality. 

Only transactions with related parties not at arm's length or not in the ordinary course of business are disclosed. 

1.31 Commitments 


items are classified as commitments where the municipality commits itself to future transactions that will normally 
result in the outflow of resources. 


Commitments are not recognised in the statement of financial position as a liability, but are include in the disclosure 
notes in the following cases: 

* approved and contracted commitments; * 

where the expenditure has been approved and the contract has been awarded at thej^e porting d ata-aQd * 
where disclosure is required by a specific standards of 
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2015 


2. New standards and interpretations 

2.1 Standards and interpretations not yet effective 

The has not applied the following standards and interpretations, which have been published and are mandatory for 
the s accounting periods beginning on or after 01 July 2016 or later periods: The impact of alJ of the standards below 
is not considered material. 


Standard/ Interpretation 


GRAP 16: Segment reporting 
GRAP 20: Related Parties 

GRAP 32: Service Concession Arrangements: Grantor 
GRAP 17: Service Concession Arrangements where Grantor 
Controls a Significant Residual Interest in an Asset 
GRAP 16 (as amended 2015): Investment Property 
GRAP 17 (as amended): Property, Plant and Equipment 
GRAP 109: Accounting by Principals and Agents 
GRAP 21 (as amended 2015): Impairment of non-cash 
generating assets 

GRAP 26: Impairment of cash generating assets 
GRAP 105: Transfer of Functions between Entitles Under 
Common Control 

GRAPIOfi: Transfer of Functions Between Entities not Under 
Common Control 
GRAP 107: Mergers 


Effective date: 

Years beginning on or 
after 

Not yet set 
Not yet set 
Not yet set 
Not yet set 

01 April 2016 
01 April 2016 
Not yet set 
01 April 2017 

01 April 2017 
Not yet set 

Not yet set 

Not yet set 
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3, Investment property 


Investment property 



2016 


2015 

Coat/ 

Accumulated Carrying value 

Cost/ 

Accumulated Carrying value 

Valuation 

depreciation 

Valuation 

depreciation 


and 


and 


accumulated 


accumulated 


impairment 


Impairment 

196 036 184 

- 195 036 184 

195 036 184 

- 195 036 184 


Reconciliation of investment property - 2016 


Opening Total 

balance 

Investment property 195 036 184 195 036 184 


Reconciliation of Investment property - 2015 

Opening Additions Total 

balance 

Investment properly 76 2B0 537 118 755 6^7 195 036 184 

Restrictions on the reliabilities of investment property or the remittance of revenue and proceeds of disposal are as 
follows: 

Contractual obligations to purchase, construct or develop investment property or for repairs, maintenance or 
enhancements is es follows: 

In the exceptional cases when the have to measure investment property using the cost model per the Standard of 
GRAP on Property, Plant and Equipment the discloses the following: 

• a description of the investment property, 

* an explanation of why fair value cannot be determined reliably, 

• if possible, the range of estimates within which fair value is highly likely to lie, and 

* on disposal of investment properly rot carried at fair value: 

the fact that the entity has disposed of investment property not carried at fair value, 
the carrying amount of that investment property at the time of sale, and 
the amount of gain or loss recognised. 

4. Property, plant and equipment 


2016 


2015 


Cost/ Accumulated Carrying value Cost/ 

Valuation depreciation Valuation 

and 

accumulated 

impairment 


Accumulated Carrying value 
depreciation 
and 

accumulated 

impairment 


Land 3 781 354 - 3 7B1 354 3 781 354 ^ 3 781 354 

Buildings 165836567 (98839918) 66996649 162279739 (91 330 324) 70949415 

Infrastructure 1 265 238 998 (577 332 788) 687 906 210 1 211 825 569 (538 255 8B8) 673 569 701 


1 Other plant ahd" 

1 33 481 391 

1 

1 

(11 862 906) 

21 618 485 33 126 780 

(9 736 733) 23 390 047 

Total By 1 

468 338 310 

(686 035 612) 

780 302 698 1 411 013 442 

(639 322 925) 771 690 517 

2016 -12- 2 0 
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4. Property^ plant and equipment (continued) 

Reconciliation of property, plant and equipment - 2016 



Opening 

Additions 

Depreciation 

WrIte-OfT 

Total 

Land 

balance 

3 781 354 




3 781 354 

Guildings 

70 949 415 

3 556 828 

(7 509 594) 

- 

66 996 649 

Infrastructure 

673 569 701 

50 177 539 

(35 841 030) 

- 

687 906 210 

Other property, plant and equipment 

23 390 047 

1 110 845 

(2 126 173) 

(756 234) 

21 618 486 


771 690 517 

54 845 212 

(45476 797) 

(756 234) 

780 302 699 

Reconciliation of property, plant and equipment - 2015 


Restated 

Additions 

Depreciation 

Write-off 

Total 

Land 

opening 
balance (cost) 

5 357 754 



(1 576 400) 

3 781 354 

Buildings 

161 068 912 

1 210 827 

(3 743 803) 

- 

70 949 415 

Infrastructure 

1 100 061 807 

23 763 762 

(34 962 653) 

- 

673 569 701 

Other property, plant and equipment 

32 475 912 

650 869 

(2 015 110) 

- 

23 390 047 


1 386 964 385 

25 625 458 

(40 721 566) 

(1 576 400) 

771 690 517 


Additional information 

Infrastructure assets to the value of R15 398 725.23 are under investigation. 

A register containing the information required by Section 63 of tbe Municipal Finance Management Act is available for 
inspection at the registered office of the municipality, | 
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2016 


2015 


4. PropertVi plant and equipment (continued) 
Reconciiiation of Work-in-Progress 2016 



Included 

Total 

Opening balance 

within 

Infrastructure 

2 564 364 

2 584 364 

Additions/capital expenditure 

53 734 367 

53 734 367 

Transferred to completed items 

(30 766 966) 

(30 766 986) 


26 661 746 

25 551 74E 

Reconciliation of Work-in-Progress 2016 


Included 

Total 

Additions/capital expenditure 

within 

Infrastructure 

24 974 5B9 

24 974 589 

Transferred to completed items 

(22 390 225) 

(22 390 225) 


2 584 364 

2 584 3G4 

Intangible assets 

2016 

2015 



Cost / Accumulated Carrying value Cost / Accumulated Carrying value 

Valuation amortisation Valuation amortisation 

and and 

accumulated accumulated 

impairment impairment 


Computer software 


2 491 155 (1 665 400) 


625 755 


1 916 806 (1 462 609) 


454 197 


Reconciliation of intangible assets - 2016 

Computer software 

Reconciliation of intangible assets - 2015 

Computer software 

6, Heritage assets 


Additions Amortisation 


Total 


Opening 
balance 

454 1 97 574 349 {202 791) 825 755 


Opening 

balance 

493 323 


Additions Amortisation Totat 

170 000 (209 126) 454 197 


He rilag e^teseti ( ^ d 

By 

2016 - 12 - 2 0 



2016 


2015 

Cost/ 

Accumulated Carrying value 

Cost/ 

Accumulated Carrying value 

Valuation 

Impairment 

Valuation 

Impairment 

, 

losses 


loseee 

10 355 716 

10 265 716 

10255716 

10 255 716 


Auditor General South Africa 
Mpumalanga Business Unit 
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6. Heritage assets (continued) 

Mpumalanga Business Unit 


HeHUge assets which fair values cannot be reliably measured 
Berg-en-dal monument 

The following heritage assets were not recognised due to reliable measurement not being possible on initial 
recognition: Berg-en-dai Monument is located just outside Emakhazeni (Belfast) on the road towards Nelspruit. 
Erected in 1935, the monument honours those killed at the Battle of Berg-ennjal in Belfast, one of the largest battles 
of the Anglo-0oer War (1899-1902) in South Africa. 

7. Pofit employment medical aid liabrllty 

Medical Scheme Amngemente 

The municipality offers employees and continuation members (pensioners) the opportunity of belonging to one of 
several approved medical aid scheme, most of which offer a range of options pertaining to levels of cover. Upon 
retirement an employee may continue membership of the medical scheme. Upon a member's death -in-retirement, the 
surviving dependants may continue membership of the medical scheme. 


Contribution rate structure 

Members contribute according to tables of contribution rates which differentiate between them on the type and number 
of dependants. Some options also differentiate on the basis of income. 

Subsidy arrangements 

The municipality has agreed to subsidise the medical aid contributions of retired members in the following way: 

* All new pensioners will receive a 60% subsidy subject to the maximum amount of R3,871 ,00 per month per 
employee. (R3.7.63 In 20154) 

* Some continuation members that were retired prior tc the introduction of the current policy will continue to 
receive a 60% subsidy. 

* The maximum subaidy is expected to increase at 50% cf inflation in 2014, 2015 it remained at 50% and now in 
2016 also remained at 50% 

The amounts recognised in the statement of financial position are as follows: 


Carrying value 

Present value of the defined benefit obligatlon-partly or wholly funded 10 007 000 8 948 000 


The fair value of plan assets includes; 



Changes in the present value of the defined benefit obligation are as follows: 

Opening balance 

e S4e ooD 

0 087 000 

Contributions by plan particrpanls 

551 000 

573 000 

Exchange differencos 

832 000 

807 000 

Benefits paid 

(265 OOO) 

(261 000} 

Assumed in an entity combination 

(69 000) 

(1 058 000) 

Closing balance 

11 331 000 

8 940 000 

Net expense recognised in the statement of financial performance 

Current service cost 

551 000 

573 000 

Interest cost 

632 000 

807 000 

Actuarial (gains) losses 

(59 ODG) 

(1 056 000) 


1 324 000 

322 000 
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7. Pofit employment medical aid liability {continued) 
Key assumptions used 

Assumptions used at the reporting date: 


Discount rates used 

8,39 % 

9.48 % 

Expected rate of return on assets 

6,68 % 

7,56 % 

Expected rate of return on reimbursement rights 

7.68 % 

a.56 % 

Actual return on reimbursement rights 

0.65 % 

0.85 % 


Discount rate 

IAS 19 defines the determination of the discount rete assumption to be used as the rate that can be determined by 
reference to martlet yields at the financial position date on high quality corporate bonds. In countries were there is no 
deep market in such bonds, the market yields {at financial position date) on government bonds should be used, The 
currency end term of the corporate bonds or government bonds should be consistent with the currency and term of the 
corporate bonds or government bonds should be consistent with Ihe currency and estimated term of the post- 
employment benefit obligations 

We used the nominal and real zero curves supplied by JSE to determine our discount rates and CPI assumptions at 
each relevant time period, in the event that the valuation is performed prior to the effective valuation date, we use the 
prevailing yield at the lime of performing our calculations. We have changed this methodology from a point estimate in 
order to present a more accurate depiction of the liability. For example a liability which pays out in 1 year will be 
discounted at a different rate than a liability which pays out in 30 years, as at 30th of June 2016. 

Medical aid inflation 

The medical Aid Contribution Inflation rate was set with reference to the past relationship between the (yield curve 
based) Discount Rate for each relevant time period and the (yield curve based) Medical Aid Contribution Inflation for 
each relevant time period. 

South Africa has experienced high health care cost inflation in recent years. The annualised compound rates of 
increase for the last ten years show that registered medical aid schemes contribution inflation outstripped general CPI 
by almost 3% year on year. The current year's actuaries do not consider these increases to be sustainable and have 
assumed that medical aid contribution increases would out-strip general inflation by 1% per annum over the 
foreseeable future. 

Average retirement age 

The average retirement age for all active employees was assumed to be 63 years. This assumption implicitly allows 
for ill-health and early retirements. 

Other assumptions 

Assumed healthcare cost trends rates have a significant effect on the amounts recognised m surplus or ioss. A one 
percentage point change in assumed healthcare cost trends rates would have the following effects; 


Tntai ligpil ity 
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Service cost 
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The amounts for the current annual 

20t6 -12- 2 0 

Defined benefit obligation 

Auditor General South Africa 
Mpumalanga Susiness Unit 


reporting period and previous reporting period: 

3016 2016 2014 

10 007 000 8 &48 000 8 887 CXJO 
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One 

One 

pertenta 

percenta 

ge point 

ge point 

increase 

decrease 

10 385 000 

9 552 000 

1 064 000 

969 000 

727 000 

675 000 


Emakhazeni Local Municipality 

Unaudiled Annual Financial Statements for the year ended 30 June 2016 ! 

Notes to the Unaudited Annual Financial Statements 


Audited 

By 

2016 - 12 - 2 0 


Aurtftor GeJier:do^&uth Afr^^ 


Figures in Rand 


Mpumalanga Business Unit 


S. Inventories 


Water 

53 842 

49 221 

Stock 

2 687 128 

2 254 176 


2 740 970 

2 303 397 

Receivables from non-exchange transactions 

Accrued Revenue 

324 130 

1 315459 

Government grants and subsidies spend but not yet received 

- 

11 737 

Property rates 

9 980 028 

2 187 205 

Other debtors 

2 166 029 

- 

Traffic fines debtors 

448 994 

476 150 

Employee Debtors 

1 908 

25 849 


12 921 139 

4 016 400 

Other non^xchange receivables fexcl property rates) 


2016 

2015 

Employee debtors 

1 904 

25 849 

Government grants and subsidies spend but not yet received 

- 

11 737 

Traffic fines debtors 

446 904 

520 650 

Impairment of Traffic debtors 

- 

{44 500) 

Expenditure In advance 

2 166 026 

- 

Accrued Revenue 

324 180 

1 315 459 

Net balance 

2 941 106 

1 829 195 

Property Rates 

2016 

2015 

Business/I ndu stria 1/ Institute 

15 343 821 

9 299 417 

Govern men testate owned 

5 074 046 

729 423 

PSI 

1 815 974 

(114 562) 

Agricurtural 

5 033 509 

26 791 463 

Vacant 

500 625 

- 

Residential 

33 473 811 

2 472 831 

Aflowarice for impairment 

{51 046 514) 1 

[36 991 367) 

Net baJance 

16 195 352 

2 187 205 

Property rates 


2016 

2015 

Current (0-30 days) 

2 108 356 

5 853 928 

31-60 days 

1 785 725 

1 003 398 

61-90 days 

15 676 683 

946 243 

91-120 days 

1 434 172 

944 288 

121 ->365 days 

40 236 929 

32 420 715 

Allowance for impairment 

(51 046 514) 1 

|3S 991 367) 

Receivables from exchange transactions 

10 195 351 

2 187 2DS 

Cross balances 

Other receivables 

2 213 721 

1 177 009 

Consumer receivables 

96 943 358 

95 389 916 


99 1 57 079 

96 566 927 
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Figures in Rand 

2016 

2015 

10. Receivables from exchange transactions (continued) 



Less: Allowance for impairment 

Consumer receivables 

(78 983 795) 

(19 056 790) 

Net balance 

Other receivables 

2 213 721 

1 177 ooe 

Consumer receivables 

17 959 563 

76 333 128 


20 173 2B4 

77 510 137 

Other receivables 

> 365 days 

2213 721 

1 177 009 

Net Consumer receivables 

Current (0 -30 days) 

4 264 235 

7 184 066 

31-60 days 

3 603 388 

2 965 378 

61 - 90 days 

(171 207) 

4 610101 

91 - 120 days 

2 307 0S1 

2 111 197 

121 ->365 days 

84 100 492 

78 589 957 

Impairment 

(77 886 200) 

(19 056 790) 


16 277 789 

76 403 909 

Reconciliation of allowance for impairment 

Balance at beginning of the year 

(19 056 790) 

(55 053 861) 

Contributions to allowance 

(59 S27 005) 

35 997 071 


(78 983 795) 

(19 056 790) 


The following councilors co ns u me r debtor's receivable's owing at 30 June 2016: 

Total Current 30 Days 60 Daye 90+ Days 


N.A Mashele 

(Account nr 740573) 

R1759.50 

RO.OO 

R332,51 

R 755.09 

R671.90 

S.M Mondlane 

(Account nr 1511309) 

RL194,27 

R0,00 

R325.51 

R 325.51 

R43.25 

B.S Mabuza 

(Account nr 1205790) 

RB50.10 

RO.OO 

R275.51 

R 283.90 

R 290.69 

CV Lello 

(Account nr 116092) 

R 1,446.56 

RO.OO 

R517,92 

R517.92 

R410.72 

CM Nkosi 

(Account nr 1502173) 

R557.42 

RO.OO 

R325,51 

R 231,91 

R.OO 

XC Masrna 

(Account nr 1209040) 

R852.11 

RO.OO 

R225.51 

R225.51 

R401.09 


11. Cash and cash equivalents 

Cash and cash equivalents consist of: 


Cash on hand 

13 921 

13 976 

Bank -- — 

475 759 

902 537 

Short-^mi deposits ^ ^ 

1 By 

2016 - 12 - 2 0 . 1 

] 8 816 558 

5 719 848 

1 9 306 238 

6 636 361 



South AffFM 
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Notes to the Unaudited Annual Financiat Statements 

Figures in Rand 2016 2015 


11. Cash and cash equivalents (continued) 

Cash and cash equivalents pledged as guarantee 

Totai financial assets pledged as guarantee for Eskom 26 300 26 300 

Debt factoring arrangement in which the financial counterparties retain recourse 
in the event of receivables default 

The had the following bank accounts 


Account number / Bank stalement balances Cash book balances 

description 


30 June 2016 

30 June 2015 

30 June 2014 

30 June 2015 

30 June 2016 

30 June 2014 

FIRST NATIONAL BANK - 
CHEQUE ACC - 
62026195510 

430 834 

814 696 

169 461 

475 759 

902 537 

262 704 

FIRST NATIONAL BANK ^ 
CALL ACC - 61 165004600 

3 563 500 

2 774 865 

1 306 249 

3 563 500 

2 774 865 

1 306 249 

FIRST NATIONAL BANK - 
32-DAY ACC- 

2 000 

2 000 

2 000 

2 000 

2 000 

2 000 

74006869065 

FIRST NATIONAL BANK - 
CALL ACC - 62176430212 

4 504 971 

2 116 630 

1 803 062 

4 504 971 

2 115 630 

1 603 062 

FIRST NATIONAL BANK- 

28 354 

152 749 

902 050 

26 354 

152 750 

902 060 

CALL ACC - 62076419506 
FIRST NATIONAL BANK- 
7-DAYACC-74J|e3123713 

717 732 

674 603 

- 

717 732 

674 603 

- 

Total 

9 247 391 

6 534 B43 

4 202 822 

9 292 316 

6 622 386 

4 276 OeS 

Unspent conditional grants and receipts 






Unspent conditional grants and receipts comprises of: 





Unspent conditional grants and receipts 






Financial Management Grant 





454 140 

1 255 064 

Municipal Systems fmprDvement Grant 




434 189 

81 456 

EPWP Grant 





77 73S 

126417 


966 067 1 462 937 


See note 21 for reconciliation of grants from National/Provtnclal Government. 
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Figures in Rand 2016 2015 


13. Provisions 

Reconciliation of provisions - 2016 



Opening 

Utilieed 

Total 

Landfill sites rehabilitation 

Balance 

38 642 535 

during the 
year 

(14 744 210) 

23 898 375 

Other previsions 

848 554 

(B4 8 554) 



39 491 139 

(IS S92 764) 

23 89B 375 

Reconciliation of provisions - 2015 


Opening 

Addilions 

Tolal 

Landfill sites rehabilitation 

Balance 

26 777 584 

0 865 001 

33 642 585 

Other provisions 

' 

848 554 

848 554 


28 777 584 

10 713 555 

39 491 139 


Non-currenl Jiabilities 
Current llabHlties 


23 898 375 3B 642 585 
848 554 


Total Provisions 


23 698 375 39 491135 


Environmental rehabilitation costs 


The municipality engages in waste disposal operations from residential and business areas within the borders of the 
municipality. 

The remaining site life for a disposal facility can only be determined for a licensed site, where the maximum peimltled 
waste body height is stipulated rn the permil/license, Together with this, a topographical survey of the site is required 
to determine the remaining airspace volumes. From the site's waste data (disposal rate) the remaining lifetime can be 
estimated. If a site does not have a weighbridge, assumptions must be made as to the volume of waste landfill at the 
site in question, Compaction factors and the volume of cover material used will also need to be assumed If this 
cannot ba provided by the she owner/operator. 


Due to information not being available, facilities not being licensed or for reasons stated above, the following list of 

assumptions were made rn order to provide an estimation for the rehabilitation of the sites addressed: 

* the rehabilitation requirements for Dudstroom and Machadodorp wee assumed to be G:C;B- for reasons stated 
above 

» all sites assumed to be B- stated above 

* it is assumed that the footprints that require rehabifltation as described and ir^dicated above are correct and will 
be verified by ELM 

* minimal shaping of the waste body required 

* the rates for topsoil and/or selected cover material are based on the assumption that it could be imported from 
nearby areas and that sufficient quantities are available and the material is free of charge 

* it was assumed that all the sites are fenced as Indicated in the available documentation 

* it was assumed that Insufficient volumes of day would be available for the Belfast capping layers and it was 
replaced with Geosynthetic Clay Liner in the estimate 






J I [Cj, j 
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Notes to the Unaudited Annual Financial Statements 

Figures in Rand 2016 2015 


14. Long service award 

Long service award arrangements 

As per government gazette an employee shall qualify long service reward in terms of leave days credits for the various 
periods of continuous service connpteted at the same employer as folinv/s. 

* After 1 0 years of service - 1 0 working days 
After 1 5 years of service ^ 20 working days 

* After 20 years of service - 30 working days 
"" After 25 years of service - 30 working days 

* After 30 years of service - 30 working days 

* After 35 years of service - 30 working days 

* After 40 years of service - 30 working days 

* After 45 years of service - 30 w^orking days 

The leave mentioned may be wholly or partially converted (per day) on the dale on which an employee qualifies or at 
any stage thereafter . 

Long service benefits are awarded in the form of a number of leave days awarded once the employee compJetes a 
certain number of years :n service. 

ValualEon of assets 

The long service leave awards liability of the municipality is unfunded. No dedicated assets have been set aside to 
meet this number of years in service, 

The amounts recognised in the statement of financfa] position are as follows: 


Carrying value 30 June 2016 30 June 2015 

Present value 3 660 000 3 604 000 


Changes in the present value of the defined benefit obligation are as follows’ 


30 June 2016 

30 June 2015 

Opening balance 

3 604 000 

3 251 000 

Current service cost 

412 000 

387 OOO 

Interest cxjsl 

341 ODO 

263 000 

Benefits paid 

(243 OOO) 

(179 000) 

Actuarial loss / (gain) 

(234 000) 

(116 000) 


3 880 000 

3 G04 000 

Net expanses rocognisecf in the statement of financial performance 


30 June 2016 

30 June 2015 

Current service cost 

412 000 

387 000 

interest cost 

341 ODO 

263 000 

Actuarial loss / (gain) 

(234 000} 

(11B OOO) 


519 000 

S32 DOO 


Key aceumptfons 
Sub-heading 

The effect of a 1% p.a, variance change in the norma^l salary inflation assumptioins_ar£ as follows: 



i:-'"-'- -■■K-s HZ- i j 
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Figures in Rand 

2016 

2015 

14, 

Long service award (contmued) 




2015 

One 

One 



percenlage percentage 
point increase point decrease 


Total accrued liability 

3 906 000 

3 549 000 


Current service co$f 

454 000 

429 DOC 


interest cost 

370 000 

289 000 



4 730 000 

4 257 000 


The cost of the long service awards is dependent on the increase in the annual salaries paid to employees, 
at which salaries increase will thus have a direct effect on the long service awards liability. 

The rate 


The interest cost is based on the discount rate assumption for the cument valuation which is based on one point on the 


curve, 




The liability amounts for the current annual reporting period and previous reporting period are as follows: 




30 June 2016 30 June 201 5 


Current obligation portion 

399 000 

299 000 


Won current obJigation portion 

3 4S1 000 

3 375 000 


Tota[ present value of obligation 

3 S&O 000 

3 674 DOO 

15. 

Payabtes from exchange transactions 




Trade payables 

68 742 511 

76 164 405 


Debtors received in advance 

3 912 965 

1D22S 021 


Consumer deposits 

1 703 064 

1 647 403 


Accrueb Expenses 

1 553 

- 


Deferred revenue 

7 192 22-1 

8 6S3 079 


Unallocated receipts 

9 968 674 

e 388 950 


Retention 

2 60Q 522 

2 623 698 


Employee Accrual 

66^ 457 

462 687 


Leave pay provision 

A 673 233 

4 754 649 


Consumer Refunds 

5 076 

117 031 



119 354 269 

113 099 923 

16. 

Payable from non-exchange traiwactions 




Funds received in advance 

1^6 26^ 

146 207 

17, 

VAT payable 




Net VAT Payable 

3 443 252 

4 087 790 


AiM/ifed 


:;ruo -12- 2 0 
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Figures in Rand 

2Q16 

2015 

18. Revenue (excl interest & other revenue) 



Service charges 

74 237 965 

63 001 311 

Rental of facilPties and equipment 

952 705 

810 636 

Agency sen/ices 

2 110 545 

3171 904 

Licences and permits 

6 960 

6 096 

Fees earned 

773 629 

765 1B4 

Commissions received 

5 326 

4 679 

Other income 

1 021 851 

676 070 

interest received - investment 

546 059 

380 058 

Property rates 

29 065 057 

16 928 257 

Government grants & subsidies 

72 164 661 

62 067 063 

Public contributions and donations 

37 992 149 

B 161 303 

Fines, Penalties and Forfeits 

16 608 550 

8 873 751 


235 494 647 

ie4 86B 354 

The amount included in revenue arising from exchanges of goods or 



services are as follows: 



Service charges 

74 237 965 

63 001 311 

Rental of facilities and equipment 

952 705 

610 638 

Agency services 

2 119 545 

3 171 904 

Licences and permits 

6 950 

6 096 

Fees earned 

773 629 

765 104 

Commissions received 

5 326 

4 679 

Other income 

1 021 851 

678 070 

Interest received - investment 

546 059 

3B0 058 


79 664 030 

68 81 7 950 

The amount included in revenue arising from non-exchange transactions is 



as follows: 



Taxation revenue 



Property rates 

29 065 057 

16 926 257 

Transfer revenue 



Government grants & subsidies 

72 164 861 

62 087 063 

Public contributions and donations 

37 992 149 

8 161 303 

Fines, Penalties and Forfeits 

16 608 550 

e 673 7B1 


155 S30 617 

96 050 404 

19. Property rates 



Rates received 



Residential 

29 410 063 

17 7S7 979 

Less: Income forgone 

{345 OOS) 

(869 722) 


29 065 057 

16 928 257 

20. Service charges 



Sale of electricity 

44 373 781 

32 894 673 

Sale of water 

13 1 50 711 

13 312 279 

Sewerage and sanitation charges 1 V ” ~ 

“I 6 062 682 

e 136 966 

Refuse removal j ' ' iJ 

I 8 650 691 

8 657 393 

1 

i 74 237 965 

G3 001 311 


J 
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Emakhazen! Locat Municipality 

Unaudited Annual Financial Statements for ttie year ended 30 June 2016 

Notes to the Unaudited Annual Financial Statements 


Figures in Rand 


2016 

2015 

21 . Government grants and subsidies 




Equitable share 


46 OBB 937 

39 995 ODO 

Equitable share Councillors 


2 417 000 

2 265 000 

Financial Management Grant 


1 345 860 

544 036 

Municipal Systems Improvement Grant 

495 811 

652 544 

Munidpaf Infrastructure Grant 


20 755 000 

17 232 000 

Expanded Public Works Program Incentive Grant 

1 011 262 

1 109 583 

Internship program 


70 901 

69 000 



72164 B61 

B2 087 063 

Conditional and Unconditional 




Included in above are the following grants and subsidias received; 



Conditional grants received 


23 607 233 

1Q73S 063 

Unconditional grants received 


4B 556 928 

42 349 OOO 



72164161 

62 OB7 063 

Municipal Infrastructure Grant 




Balance unspent at beginning of year 

- 

- 

Current year receipts 


20 755 000 

17 232 000 

Conditions met transferred to revenue 

(20 755 000) 

(17 232 000) 

Rollover 


- 

- 

This grent is a conditionaJ grant, The purpose of this grant is for the construction and upgrade of infrastructure to a 

basic level to ensure service delivery, 



Financial Management Grant 




Balance unspent at beginning of year 

1 256 064 

- 

Grant money paid back to Treasury (by means of withholding of funds) 

(1 255 064) 


Current year receipts 


1 800 000 

1 800 000 

Conditions met - transferred to revenue 

{1 345 660) 

(544 936) 

Rottover 


454140 

1 265 064 

This grant is a conditional grant. This grant is for the purpose to assist in financial management of the Financial 

department within a municipality. 




Municipal Systems Improvement Grant 



Balance unspent at beginning of year 

B1 456 

- 

Grant money paid back to Treasury (by means of withholding of funds) 

(81 456) 

- 

Current year receipts 


S30 000 

934 000 

Condhcons met - transferred to revenue 

(495 611) 

{852 544) 

Rollover 


434 169 

81 456 

— Ttrnsris-a'conditional grantT^he purpt 

j)se of this grant is to assist municipalities in building in-house capacity to perform 

their functlpp^^^n^ ^abiilse instifutio 

By 

[lal and governance systems as required in the Municipal Systems Act of 2000. 

1 

2u\S -12- 2 0 
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Figures in Rand 2016 2015 


21, Government grants snd subsidies (continued) 
Expanded Public Works Programme 


Balance unspent at beginning of year 

126 417 

- 

Grant money paid back to Treasury {by means of withholding of funds) 

{126 417) 

- 

Current year receipts 

1 089 000 

1 235 000 

Conditions met-transfernedto revenue 

(1 oil 262) 

(1 106 583) 

Rollover 

77 738 

126 417 

This is a conditional grant The purpose of this grant to create temporary work opportunities and income for 
unemployed community members. 


Other revenue 

Fees earned 

773 629 

765 194 

Commissions received 

5 326 

4 679 

Other income 

1 02t B51 

678 070 


1 BOO SOS 

1 447 943 

Olfier income 

Sundry revenue 

1 014 743 

495 088 

Membership fees 

7 loe 

3 982 

Long service award movement 

- 

179 000 


1 021 851 

678 070 

Donations 

In kind: Other assets 

37 992 149 

543 113 

In kind: Infrastructure assets 


6 422 214 

In kind: Buildings 

- 

1 105 976 


37 992 149 

8 161 303 
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Figures In Rand 

2016 

2015 

26. General expene&s 



Advertising 

63 687 

199 231 

Auditors remuneration 

3 6^1 938 

2 692 250 

Bank charges 

45 674 

20 77B 

Chemicals 

150 744 

291 102 

Oeaning 

D370 

31 670 

Community development and training 

72 9D5 

194 591 

Consulting and professional fees 

3 743 053 

4 828 077 

Donations 

13 100 

31 262 

Entertainment 

68 56B 

96 296 

Free basic services 

1 009 900 

871 512 

Free basic services 

253 462 

182 186 

Fuel and oil 

1 633 236 

2 254 627 

IT Expenses 

- 

2 375 

Indigent fund 

4 339 

1 494 609 

Information books 

317 310 

3G4 706 

Insurance 

1 086 388 

2 217 709 

Law enforcement service fee 

5 158 SB7 

4 448 122 

Licenses tees 

1 241 949 

1 026 646 

Material and Stock 

22 945 

30 342 

Milk and water sample testings 

- 

13 361 

Printing and stationery 

1 325 436 

1 192 965 

Protective clothing 

429 532 

235 141 

Refuse 

50144 

51 153 

Rehabilitation landfill site 

560 311 

63 500 

Rental expenses 

957 872 

805 850 

Subscription and membership fees 

874 736 

1 639 561 

Telephone and fax 

1 703 070 

1 S22 597 

Training 

- 

e 865 001 

Transport/travel cost & Subsistence 

394 741 

370 833 

Water rrtanufacturing expenses 

5681 910 

5412711 


30 705 087 

42 810 766 


In terms of Sec 125 (c) of MFMAthe Audit Fees not yet paid on 30 June 2016 amounted to R 1,957,353.91. 
Consulting and professional fees are made up of the following services: 2015/2016 2014/2015 


Economic services 
Engineering services 


R 4,030,321.00 R 3,523,105.00 

R 61.976.00 R660,970.0D 
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Figures in Rand 

2016 

2015 

26. Employee related costs 



Basic 

42 516 239 

37 939 652 

BonuB/ISth cheque 

2 880 714 

2 715 548 

Medical aid - company contributions 

2 669 838 

2 205 461 

UIF 

431 325 

373 367 

Skills Development Levy 

570 650 

469 710 

Leave pay provision charge 

337 002 

1 022 384 

SALGBC 

26 700 

25 ISO 

Group & Provident Fund 

19 630 

23 462 

Medical retirement benefit 

1 109 904 

1 629 178 

Pension 

7881 110 

7 366 307 

Overtime payments 

3 382 124 

2 267 628 

Long-service awards 

1 061 000 

650 000 

Standby allowances 

1 976 844 

964 154 

Car allowances 

4 710 361 

4 624 311 

Housing benefits and allowances 

658 145 

48 lee 

PMU salaries 

4 000 


Acting allowances 

226 ODO 

418 640 

Telephone allowance 

258 812 

229 450 


70 631 628 

63 012 649 

In terms of Sec 125 (c) of MFMA the following amounts ere still outstanding as at 30 June 2016: 


PAYE: R 486 673.72 

Pension fund contributions. R 707 678.57 

Medical aid contributions: R 265 085,60 



EmakhazenI is a category 2 municipaitly as per the Categorizlion and Job Evaluation Wage Curves Agreement that 

whereby employee cost and council members remuneration ere impiemented as a category 2 municipality. 


Remuneration of EK Tshabalala Municipal Manager 



Annual remuneretron 

463 871 


Telephone allowance 

9 000 

2 500 

Car allowance 

140 750 

- 

Contributions to UIF, medical and pension funds 

99 010 

- 

SALGBC & skills development contributions 

5 566 

- 


71S236 

- 

Ms EK Tshabatala serves as Municipal Manager since 01 October 201 5. 



Remuneration of TJ Shoba - Previous Municipal Manager 



Annual remuneration 


328 312 

Car allowance 

- 

73 092 

Contributions to UJF, medical and pension funds 

- 

96 097 


- 

3 968 

Telephone Allowance 

- 

7 037 


- 

508 556 

-- Mrs TJ Shoba seiv^ed as Acting Municipal Manager since 09/03/2013 until 16/03/2014. 



Mrs TJ Shoba iorves as Municipal Manager as from 19/03/2014 until her resignation date of 14/01/2015, 



The expenditure of the Municinal Manager ts included under Employee related cost - this is only a breakdown. 


} 
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Figures in Rand | 

.>•, - 2016 

2015 

i 

26. Employee related costs (continued) : 




Remuneration of N Singh - Community Services Manager 


Annual remuneration 

398 320 

401 570 

Car allowance 

150 077 

150 077 

Telephone allowance 

9 000 

9 000 

Contributions to UIF, medical and pension funds 

133 85S 

130 623 

SALGBC & skills development contributions 

5 507 

5 491 


- 

696 771 

690 761 

The expenditure of the Community Services Manager is included under Employee related cost - 
breakdown. 

this is only a 


Remuneration of IM Abdullah - Corporate Services Manager 

Annual Remuneration 

389 621 

374 690 

Leave Paid Out 

- 

37 118 

Acting Allowance 

- 

21 789 

Telephone Allowance 

9 000 

6 250 

Car Allowance 

116 08B 

116 086 

Housing Allowance 

8 400 

6 402 

Market Premium Allowance 

34 953 

26 215 

Insurance Allowance 

- 

4 500 

Contribution to UIF, Medical Aid and Pension Funds 

127 386 

115 492 

SALGBC and Skills development 

5 497 

11 136 

NFMW 

7 792 

- 


698 737 

721 680 


Mr IM Abdullah serves as Acting Corporate Services Manager since 09/03/2013 until 30/09/2014. 

Mr IM Abdullah serves as Corporate Sevices Manager as from 01/10/2014. 

The expenditure of the Corporate Services Manager is included under Employee related cost - this is only a 
breakdown 


Remuneration of LO Sfndane - Technical Service Manager 


Annual Remuneration 

436 593 

404 196 

Leave Paid Out 

(1 654) 

18 715 

Acting AHowance 

- 

B 125 

Telephone Allowance 

9 000 

8 250 

Car Allowance 

130 269 

130 289 

Market Premium Allowance 

34 953 

26 215 

Backpay 

- 

1 192 

Contribution to UIF, Medical Aid and Pension Funds 

60 371 

74 540 

SALGBC and Skills development 

5 591 

5 487 


695 143 

6TT 009 


Mr LO Sindane served as Acting Manager Technical Service since 20/12/201 3 to 30/04/2014 
Mr LO Sindane serves as Manager Technical Services as from 01/10/2014.. 

The expenditure of Technical Service Manager has been included under Employee related cost -This is only a 
breakdown. 

Remuneration of LD Mkhonza - Plannmg and Development Manager 
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26. Employee related costs (continued) 



Annual remuneration 

436 664 

439 90^ 

Car Allowance 

103 309 

103 309 

Telephone Allowance 

9 000 

9 000 

Acting Allowance 

21 330 

- 

Contribution to UIF, Medical and Pension funds 

143 703 

139 056 

SALGBC and Skills development 

5 714 

5 594 

_■ 

719 720 

696 B63 

Mr LD Mkhorza serves as Manager Planning and Development as from 04/12/2013. 



The expenditure for Manager Planning and Development is included under Employee related costs - This is only a 

breakdown. 



Remuneration of MM Ngwenya - Chief Financial Officer 



Annual remuneration 

453 252 

454 905 

Car Allowance 

90 509 

90 509 

Telephone Allowance 

9 000 

9 000 

Contributions to UIF, Medical and Pension funds 

138 497 

136 856 

SALGBC and Skills development 

6 464 

5 455 


696 722 

696 725 


Mrs MM Ngwenya serves as Chief Financial Officer as from 19/03/2014. 

The expenditure fbr Chief Financial Officer is included under Employee related cost - this is only a break down 




I 
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27x Remuneration of counciJIors 







Total 





5 387 520 

5 069 86B 

Executive Mayor 

Annual 

Telephone 

Vehicle 

Housing 

Backpay 

Company 


remuneration 

allowance 

allowance 

allowance 

contributions 

Wgwenya XSH 

374 703 

24 463 

172 045 

35 DOO 

21 585 

110481 

Executive Committee 

Annual 

Telephone 

Vehicle 

Housing 

Backpay 

Company 


remuneration 

allowance 

allowance 

allowance 

contributions 

Hadebe MU 

299 071 

24 460 

129 034 

- 

16 188 

90 156 

Mashele WA 

318 262 

24 468 

129 034 

- 

16 106 

71 628 

Radebe ES 

322 833 

24 468 

129 034 

- 

16 188 

67 025 


940 966 

73 404 

367 102 

- 

46 564 

228 509 

Speaker 

Annual 

Telephone 

Vehicle 

Housing 

Backpay 

Company 


remuneration 

allowance 

allowance 

allowance 

contributions 

Kambula M 

478 734 

24 468 

- 


17 268 

74 205 

Councillor? 

Annual 

Telephone 

Vehicle 

Housing 

Backpay 

Company 


remunerations 

allowance 

allowance 

allowance 

contributions 

Botha AA 

134 916 

24 466 

51 719 

- 

7 064 

21 381 

Gwebu SP 

107 313 

24 466 

51 719 

- 

7 064 

49 191 

Ntuli MP 

153 200 

24 468 

51 719 

- 

7 064 

24 033 

LeHo CV 

134 918 

24 468 

51 719 

- 

7064 

21 381 

Mabuza BS 

134 918 

24 468 

51 719 


7 064 

21 381 

Mashele RB 

170 936 

24 4SB 

- 

- 

7 064 

36 979 

Masina XD 

134 916 

24468 

51 719 

- 

7 064 

21 381 

Mondlane SM 

179 891 

24 468 

- 

- 

7 064 

27 959 

Nkosi CN 

166 114 

24 468 

- 

- 

7 064 

41 619 

Stevens JJ 

67 216 

22 429 

47 262 

- 

7 064 

76 041 


1 3S4 342 

242 641 

357 576 

- 

70 B40 

341 546 


The remuneration of the political office-bearers and councilors are within the upper limits as determined by the 
framework envisaged in section 219 of the Constitution. 

28, Debt impairment 

Contributions to debt impairment provision 70 864 556 (32 363 924) 

Bad debts written off 1 312 91 6 * 

7ri 97774 "(32 363 524) 

29, Investment revenue 
Interest revenue 

interest on cheque account 38 462 16 817 

Interest on investment account 507 597 363 241 

546 059 3B0 058 


30. Depreciation and amortisation 

Properly, plant and equipment 
Intangible assets 

45 679 588 40 930 692 


45 476 7S7 40 721 566 

202 791 209 126 
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31. Interest costs 


Interest paid 

4 881 6G7 

A 22S 430 

Auditors' remuneration 



Fees 

3 641 936 

2 692 250 

Operating lease 



A lease contract was entered into between the municipality and Ms AD Nel for the lease of a premises. The premises 

Is leased to facilitate the municipality's Technical services offices. The lease period on month to month basis with a 
yearly 6.5% lease payment escalation. 

Minimum lease payments due 

Within one year 

421 740 

421 740 

A lease contract was entered into between the municipality and S earl ec Trading (Pty) Ltd T/A Sharp Electronics for 
the rental of photocopier machines. This lease is for the period of three years. The lease repayment is at a fixed 
amount over the lease term with no escalation clause, 

Minimum lease payments due 

Within one year 

In second year to fifth year 

322 695 

308 429 
616 866 


322 395 

925 287 

Rental of facilities and equipment 



Premises 

Lease of townhall 

Lease of Municipal building 

Lease of Official Dwellings 

21 406 
644 117 
262 300 

20 377 
568 738 
192 4B4 


927 BZ5 

rei S79 


Facilities and equipment 


Lease of sports fields 

3 289 

- 

Challet rental 

19 687 

15 558 

Site fees 

1 904 

13 501 


24 880 

29 D5S 

952 706 

810 638 


35. Contracted services 

Security Services ^ 1 BO 356 3 £31 322 

36. Bulk purchases 



Emakhazeni Local Municipality 

Unaudited Annual Financial Statements for the year ended 3D June 2016 


Notes to the Unaudited Annual Financial Statements 


Figures in Rand 

2016 

2015 

37. 

Cash generated from (used in) operations 




Loss 

Adjustments for: 

(27 224 156) 

(3 358 765) 


Depreciation and amortisation 

4B 679 5B8 

40 930 692 


Gain/(lo3s) on sale of assets 

{13 987 977) 



Gain/(loss) on actuarial vaiuatjon 

(293 000) 

(1 176 000) 


Debt impairment 

72 197 474 

(32 363 924) 


Movements in provisions 

Changas in working capital: 

(15 592 764) 

10713 555 


inventories 

(437 573) 

6 861 376 


Other receivables from exchange transactions 

(14 866 871) 

(53 760 709) 


Other receivables from non-exchange transactions 

(8 922 Q10) 

7 316 509 


Payables from non-exchange transactions 

(1 943) 

- 


Payables from exchange transactions 

6 284 346 

19 944 105 


VAT 

(1 045 832) 

(230 421} 


Unspent conditional grants and receipts 

(496 S70) 

1 462 937 


Movement in Long service award 

276 DOQ 

353 000 


Movement in Post employment medical aid liability 

1 059 000 

(61 000) 



42 S27 412 

(3 366 645 ) 

38. 

Commitments 




Authorised current expenditure 




Approved and contracted for 

- Contractors 

13 306 845 

9 841 227 


- Insurance 

1 1 60 926 

593 473 


- Security 

1 113 219 

314 5S5 



IS 672 990 

10 749 265 


Authorised capital expenditure 




Approved and contracted for 

* Roads, Pavements. Bridges & Stormwater 

104 574 

251 016 


• Water & Sewer Reticulation 

3 378 548 

1 428 390 


• Other 

5 541 301 

- 



9 024 423 

1 679 406 


Total capital commitments 

Already contracted for but not provided for 

9 024 423 

1 679 406 


This committed expenditure relates to plant and equipment and will be financed by external funds (conditional grants). 
The commitment current expenditure relates to operating expenditure and will be finances by internal funds. 


This expenditure will be financed for 2016/2017 from; 

1 . ) Government Grants R9 024 423.37 

2. ) Own Funds R13 571 241,58 


This expenditure will be financed for 2015/2016 from: 

T) Government Grants R1 679 406 

2.) Own Funds RIO 749 284 

ALJ.-^tcd 
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39. Contingencies 



Contingent liabiiitres 

Forthwith is a list of possible liability claims where the outcome was unknown at year end. 


1}. JJ Nelson 

JJ Nelson is a plaintiff, claiming for personal injuries and damaged amounting to R 63S 315.00 incurred during an 
accident, 

Z)M Saundere 

M Saundere is a plaintiff, claiming R 100 000.00 for personal injuries she sustained in an accident in Dullstroom. 

3. ) SAMWU 

SAMWU took legal action against Emakhazeni Local Municipality due to the unprotected strike the Municipality 
employee’s embarked on without any prior engagement or disputes. 

4. ) Road Freight Association 

The Emakhazeni Local Municipality has entered into the service level agreement with Emakhazeni Municipal fire and 
emergency service on 03 January 2013. in terms of this agreement Emakhazeni Fire and Emergency Services was 
expected to render fire and emergency service for and on behalf of the municipality. It is evident that there were acts 
committed by Emakhazeni Fire and Emergency Services that led to the institution of the legal action by the Road 
Freight Assodatlon against the municipality and others. The road fright association requested the court to invoke the 
provisions of section 1 , 9 and 10 of the Fire Brigade Services Act, Act 99 of 1987 of charging the fee to trucking 
companies for the purported performance of “primary incident Management services'* and "Scene safety Services" in 
the manner described and in the circumstances articulated. 

5. ) ParimolapD Developers CC 

The plaintiff claims that a contract between Emakhazeni Local Municipality and themselves had been unlawfully 
terminated, The claim is for the amount of R992 774. The settlement was reached in the prior year. 

6. )ELMIR Holdings 

This claim relates to the land that was sold to paintiff with R500 000 next to the hospital for the purpose of 
development, it was then later realised that two portions of that (and doesnt belong to the Municipality but to a private 
owner. The claim is for the amount of R1 500 000 as the plaintiff added expanses incurred for designs and studies. A 
settlement wass reached in the prior yean 

7. ) C Meadow 

Municipality received a claim damages for collision of Municipal TLB driven by France Mahlangu and a vehicle. The 
cliam is for the amount of R48 000. A settlement was reached In the prior year and paid. 

8. ) C Zlmu 

A lawsuit was received from the family attorneys for negligence on the side of the municipality and liabilityclaim is 
anticipated to not exceed R500 000 

9T Magoveni Business Trust 

Magoveni Holdings cliam that the municipality appointed them v/tth a letter dated Ci6th of May 2013 and entered into a 
service level agreement on the 15th May 2013 for a period of 3 years where in Msgoveni was to assist the municipality 
with the provision of credi control and debt collection support. The contract was terminated by the municipality. The 
claim is for the amount of R3 144 235. 

Contingent assets 

1) SAMWU (Provident Fund) 

Emakhazeni Local Municipality has taken a legal action against SAMWU (Pro\.ndent Fund) has they are to refund R 
3 151 932.46 for Provident Fund Contributions made towards members who were transferred to the Municipality 
Employee Pension Fund. 
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39, Contingencies (continuecf) 

2.) P.E Fakude 

Emakhazeni Local Municipality has taken a legal action against PX Fakude who was charged for money that she 
collected amounting to R 300 000-00 but failed to bank. 

30 B.J Mashifane 

Emakhazeni Local Municipality has taken legal action against B J Mashifane for financial misconduct incurred for R 
139 703.79 

4. ) Shadati Auctioneers 

Emakhazeni Local Municipality appointed Shadati Auctioneers to dispose the redundant asset on behalf of the 
municipality. Shadati Auctioneers failed to pay proceeds of the sale to the municipality within the seven working days 
of receiving the money as per the level service agreement A settlement has been reached where Shadati Auctineers 
has paid R100 000 and has made and undertaking to pay RIO OOOpm es a result this case is no longer a contingent 
asset. 

5. ) Magoveni Business Trust 

Emakhazeni Local Municipality appointed Magoveni Business Trust to assist the municipality with provision of credit 
control and debt collection. The contract was terminated and there was an outstanding amount of R 6 562 951 B4 due 
to the municipality,. 
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40. Related parties 

Members of key management - Section 57 


Advisors 


Members of council 

{Refer to note 28 for remuneration etc) 


Audit Committee 

Risk Management Committee 
Retirement Benefit 


Ms EK Tshabalafa (Municipal Manager) 

Ms MM Mgwenya (Chief Financiai Officer) 

Mr LO Sindane (Manager Technical Services) 

Ms N Singh (Manager Community Services) 

Mr I Abdulla (Manager Corporate Seri'ices) 

Mr LD Mkhanza (Manager Planning and 
Development) 

Mrs M Tshabar^gu (MFIP Phase Jl Advisor - National 
Treasury ) 

Ms T Lingwati (Municipal Accountant “ Nkangala 
District Municipality 


Mr XS Ngwenya (Executive Mayor) 

Ms M Kambula (Speaker) 

Mr SM Mondlane (Chief Whip) 

Mr MU Hadebe (Mayoral Committee member) 
Ms MA Masheie (Mayoral Committee member} 
Ms ES Radehe (Mayoral Committee member) 
Ms AA Botha (Council member) 

Ms SP Gwebu (Council member) 

Mr RB Mashele (Councfl member) 

Mr CV Lello (Council member) 

Ms BS Mabuza (Council member) 

MrXD Masina (Council member) 

Mr MP Ntuli (Council member) 

Ms CN Nkosi (Council member) 

Mr J J Stevens (Council member) 


Mr MA Maphetho (Chairperson) 

Mr L Langalibalele (Member) 
Advocate L Thubakgale (Member) 
Mr MG Mathabathe (Member) 

Mr VK Chuene (Member) 

Mr T Gafane (Chairperson) 


)J Berrange 
SW Jouberl 
HS Lewis 
AC Mare' 

MJ Pienaar 


No related parties transactions were incurred by councilors, management and staff of Emakhazeni. 
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41. Prior period errors 



' * r, f ^ 
\\ 



Nature 

Ref note nr 

Effect on 
accumuiate 1 
surplus 

Amount of 
^rior year error 

1 - ) Overstatement of Inventory (Land stock) 

Note S 

(7 020 607) 

7 020 607 

2.) Understated Expenditure (Depreciation) 

Wote 29 

(357 694) 

357 894 

2.) Understatement of PPE and Investment Property 

Note 4 

170 260 797 

170 260 797 

3.) Overstatement of Accumulated depreciation 

Note 4 

118 633 821 

118 633 821 

4,) Liabintv(Retention) overstated and revenue(Other income) was 
understated 

Note 22 

(51 233) 

51 233 

5,) Liabifrties(Pavabl6 from exchange -Employee Accrual) was 
understated and Employee cost (Standby allowance) was understated. 

Note 15 

6 702 

6 702 

6.) Liabilitie5(Payables from Exchange-Trade payables) was understate 
and Expenditure (Repair and Maintenance) was understated. 

Note 14 

307 680 

307 680 

7.) Liabilitjes(Payabfesfrom Exchange-Trade payables) was 
understated and Expenditure (Water Manufacturing cost) was 
understated, 

Note 8 

170 846 

170 846 

8.) Liabj|jt]es(PayabJes from Exchange-Trade Payables) was 
understated and Expenditure (Professional Fees) was understated. 

Note 9 

644 002 

644 002 

9.) Liabil!lIes(Payables from Exchange-Trade payables) was 
overstated and Expenditure (Repairs and Maintenance) was 
overstated. 

Note 10 

(111) 

111 

10.) Understatement of travel & subsistence expenditure 

Note 9 

e 806 

B B06 

11.) Liabi]ities(Payabtes from Exchange-Trade payables) was 
understated and Expenditure (Telephone and fax) was understated. 

Note 1 5 

76 764 

76 7S4 

12.) Liabilities(Payables from Exchange-Trade payables) was 
understated and Expenditure (Flnsnce Cost - Interest) was 
understated. Meaning also Fruitless and wasteful exp 

Note 4 

148 105 

14S 105 

13.) Current Assets (Receivable from non-Exchange- Employee 
debtors) was understated and Expenditure (Employee cost- Overtime) 
was overstated. 

Note 9 

(9 765) 

9 765 

14.) Current Assets (Receivable from non-Exchange- Empioyee 
debtors) was understated and Expenditure (Employee cost- Standby) 
was overstated. 

Note 15 

(800) 

SOO 

15.) LiabilitiesfPayables from Exchange-Trade payables) was 
understated and Expenditure (Printing and stationary) was understated. 

Note 16 

10 273 

10 273 

16.) Liabji)tieE(Payablesfrom Exchange-Trade payables) was 
understated and Gen Expenditure (Subscription and Membership fees) 
was understated. 

Note 10 

1 689 960 

1 689 GSD 

17.) Liabifltjes{Payables from Exchange-Trade payebles) was 
understated and Gen Expenditure (Training) was underetatad. 

Note 19 

15 000 

15 000 

16.) UabilitlesfPayables from Exchange^Trade payables) was 
understated and Expenditure (Contracted services - Security services) 
was understated. 

Note 25 

25B 646 

258 846 

19.) Uabilltie£{PayableE from Exchange-Trade payables) was 
understated and Gen Expenditure (Insurance) was understated. 

Note 29 

1 559 591 

1 559 591 

20,) Liabijities(Payabies from Exchange-Trade payables) was 
overstated and Gen Expenditure (Rental expenditure) was overstated. 

Note 30 

(3 301) 

3 301 

21 .) Liabi]ities(Payable from exchange-Unallocated) was overstated 
and Revenue (Fees eamed)wa& understated. 

Note 30 

(98) 

08 

20.)Current Assets (Receivables for exchange - Consumer Debtors) 
was overstated and Revenue(Fees earned) overstated. 

Note 9 

86 

86 

23h) Current Assets {Receivables for exchange - Consumer Debtors) 
was overstated and Revenue(Service Charges - Sale of Electricity) 
overstated. 

Note 4 

4 999 

4 999 

24.) Current Assets (Receivables for exchange - Consumer Debtors) 

Note 1 5 

1 250 

1 250 


was overstated and Revenue(Service Charges - Sale of water) 
overstated. 
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41- Prior period errore (continued) 


25.) Current Assets (Receivables for exchange - Consumer Debtors) 
was overstated and Reveru ©{Service Charges - Basic Electricity) 
overstated. 

Note 33 

1 56B 

1 58S 

26.) Current Assets (Receivables for exchange - Consumer Debtors) 
was understated and Reveriue(Service Charges - Refuse) understated. 

Note 2A 

(S42) 

942 

27.) Current Assets (Receivables for exchange - Consumer Debtors) 
was understated and RevenLie(ServiGe Charges - Sale of water) 
understated. 

Note 4 

(4 839) 

4 839 

28.)Current Assets (Receivables for exchange - Consumer Debtors) 
was understated and Revenue(Service Charges - Sale of water) 
understated. 

Note & 

(9 726) 

9 726 

290 Current Assets (Receivables for exchange - Consumer Debtors) 
was overstated and RevenLie(Service Chargee - Basic Electricity) 
overstated. 

Note 9 

6 065 

6 06£ 

30.) Current Assets (Receivables for exchange - Consumer Debtors) 
was overstated and Revenue(Servlce Charges - Sale of water) 
overstated. 

Note 4 

6 143 

6 143 

31 .) Current Assets (Receivables for exchange - Consumer Debtors) 
was understated and Revenue(Rental of Facilities and Equipment] 
understated. 

Note 10 

(1 390) 

1 390 

32,) Current Assets (Receivables for exchange - Consumer Debtors) 
was understated and Revenue (Service Charges - Basic Electricity) 
understated. 

Note 10 

135 535 

135 535 

33.)Current Assets (Receivables for exchange - Consumer Debtors) 
was understated and Revenue(Servfce Charges - Sasic Electricity) 
understated. 

Note 10 

135 535 

135 535 

3^.) Adjustment of the VAT control account 


401 294 

287 023 002 

301 543 120 


Statement of financial position 

Property, plant and equipment - Cost 

170 260 797 

- 

Property, plant and equipment ^ Accumulated depreciation 

118 275 927 

- 

Inventory 

(7 020 607) 


Statement of Financial Performance 

Depreciation expense 

(357 B94) 

- 

Expenses 

4 S54 904 

- 

Income 

219 673 

- 


42 . Risk management 

Financial risk management 

The 's activities expose it to a variety ot financial rishs: market risk (indudfng currency risk, fair value interest rebe risk), 
cash flow interest rate risk, cnedit risk and fiquidity risk. 

Liquidity risk 

Emakha^eni manages its liquidity risks by managing its working capita f, capita! expenditure, external borrowings. 

Interest rate risk 

Emakhazeni is exposed to interest rat© risks on its financial liabilities- In the prior finandal years the municipality had 
1 1 variable Interest bearing finance leases with Wesbank, these leases were repaid and therefore at the end of the 
financial year there were no interest bearing finance leases. Refer to Appendix A. 
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42. Risk inanagement (continued) 

j ^ = ..'r- ' 't 



Credit risk 

Credit risk consists mainly of cash deposits, cash equivalents, derivative financial instruments and trade debtors. The 
only deposits cash with major banks with high quality credit standing and limits exposure to ary one counter-party, 

Currency riek 

Emakhazeni is not exposed lo any Currency risks as afi transactions are undertaken in Rands, 

43. Unauthorised expenditure 

Unauthorized expenditure forth© prior year (non-cash items) AA 269 845 4A 269 845 

Unauthorised expenditure incurred in the current year (non-cash item) 2 145 720 

Less: Urauthonsed expenditure written off by Council after investigation (42 960 062) 

3 455 463 44 280 845 


The Fruitless and Wasteful expenditure for 2014/201 5 will also be unauthorised as it was not fully budgeted for, but in 
terms of Circular 6S Unauthorized, Irregular and Fruitless and Wasteful expenditure is one category and therefore it is 
only disclosed under Fruitless and Wasteful experiditure. 

The unauthorised expenditure for the financial year 201 3/2014 was, due to expenditure {non-cash rtems) which were 
not budgeted for in the annual and adjustment budget. The line ftem that created the unauthorized expenditure is the 
TMT Services expenditure. The TMT services generated more revenue received by ELM than anticipated (which 
means the revenue budget was exceeded) and therefore the contra transaction for expenditure related to this services 
exceeded the budget expenditure. 

The unauthorised expenditure for the financial year 2012/2013 wes, due to expenditure (non-cash items) which were 
not budgeted for in the annual and adjustment budget. These two Items is; 

1) Depreciaifon 

2} Provision Landfill site rehabilitation 

The unauthorised expenditure for the financial year 20 12/201 3 were condoned by council but in terms of Circular 68 it 
was to be investigated. The findings of the investigation were that the expenditure was indeed incurred in a process of 
delivering services. However this was due to lack of proper planning at the budgeting stage by management. 

44. Fruitless and wasteful expenditure 

Opening balance 7 376 361 3 296 037 

Frurtiess and wasteful expenditure incurred during the year 4 881 687 4 060 324 

Less: Fruftless and wasteful expenditure written off by Council after investigation (1 729 7B7) 

10 528 251 7 3T6 361 


The 2014/2015 fruitless and wasteful expenditure were incurred due to interest paid or to be paid to creditors. As per 
Circular 6B all Fruitless and wasteful expenditure should be investigated. 

The 2013/2014 fruittess and wasteful expenditure were incurred due to interest paid or to be paid to creditors. A dmft 
report on the fruitless and wasteful expenditure have been submitted and condoned, but additional transactions will 
reflect in the ffnal report and this report will sti!) have to be submitted to cauncil. As per Circular 68 ail Fruitless and 
wasteful expenditure should be investigated. 

The 2012/2013 fruittefis end wasteful expenditure were incurred due to interest paid or to be paid to creditors, The 
amount of fruitless and wasteful expenditure increase due to prior year error and therefore prior error transactions will 
stitl have to be submitted to council. As per Circular 68 all Fruitless and wasteful expenditure should be investigated. 

On investigation Management cited cash flow problems that resulted in late payment of creditors. 
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Emakhazeni Loca{ Municipality 

Unaudited AnnusI Financial Statements for the year ended 30 June 2016 

Notes to the Unaudited Annual Pinanclat Statements 

Figures in Rand 


45. Irregular expenditure 

21 950 973 5 137 256 

21 195 973 16 813 715 

(3 400 073) 

3& 745 973 21 950 9T3 


Opening balance 

Add: Irreguiar Expenditure - current year 

Less: Irregular expenditure written off by Council after investigation 


Details of irregular expenditure - current year to be send for investigation before condonement 

Qjscjplinaiy steps taken/criminal proceedings 

SCM: Less than three quotations obtained None 2 316 094 


Details of irregular expenditure not recoverable (not condoned) 

The 2012/2013 and 2013/2014 irregular 5 137 258 

expenditure that were incurred as per 

Circular 6S all Irregular expenditure should 

be investigated. Upon investigation it was 

found that ofTicials acted in a good faith 

although negilgently. The Council approved 

the write off of R3 400 973.00 Irregular 

Expendituer, but managers who permitted 

the irregular expenditure be strongly 

reprimanded. 
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Notes to the Unaudited Annual Financial Statements 

Figures in Rand 


4G, Budget differences 

Material differences between budget and actual amounts 
Statement of Financial Performance : 

1) Service charges - basic electricity charges is the major contributing factor to the variance which earned more 
revenue than anticipatad. 

2) Fees earned - the variance is attributable to the fact that the municipality has earned more revenue than anticipated 
from various sundry fees. 

3) Other income - the major contributor to this variance is the money received 

A) Interest from investment - the municipality was abte to invest more cash in the investment account than was 
anticipated, therefore more interest was earned, 

5) Property rates - the anticipated target for billing properties was not achieved which resulted in the municipality not to 
earn as much revenue as anticipated. 

6) Government grants & subsidies ^ en amended DORA v/as released In March 2016 whereby the municipality 
received an additional R3 million for Municipal Infrastructure Grant (MIG) which resulted the municipality to receive 
more grants that budgeted for. 

7) Public contributjons and doriattons - the donations received from Mkangala District municipality for capital projects 
did not realise to the value budgeted and the amount that was received was not transacted to the AFS as yet. 

9) Depreciation and arnorliz:ation - with the prior year error correction or assets, it resulted in the asset register to 
change which resulted in the amount anticipated to be exceeded. 

10) Interest cost - due to cash flow circumstances the munidpafity is incurring interest and penalties from the creditors 
which is higher than anticipated. 

12}Bad debts written off - no bad debts was written off in the current financial year. 

13) Repairs and maintenance - due to cash flow circumstances the planned repairs and maintenance were not 
executed as budgeted. 

^A) Bulk purchases - the anticipated budget was done based on the increase approved by NERSA, while the 
municipality did try to contain the usage of electricity, which resulted tn the sctual to be lower 

15) General Expenses - due to cash flow circumstances the planned general expenses were not executed as 
budgeted. 

17) Gain/{loss) on disposal of assets - no sale of municipal properties took place during the cause of the financial 
year, therefore the anticipated budget did not realise. 

18) Gain/(las5) or^ actuarial valuations - the adjustment expected in relation to long service awards was for a loss 
expected higher than what actually realised based on the acturial valuafinn. 

19} Loss of Cash - fake money worth R600 was received at the Belfast cashier office Vi/hile at the License office 
cashiers claim to have provided Fidelity with the cash for banking purposes, but the cash never reached our bank 
account. The case for investigation was lodged with Fidelity, but Emakhazeni is stjN awaiting an outcome on the case. 


Statement of Financial Position: 

ry 

2['i5 -12- 2 0 
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Emakhazeni Local Municipality 

Unaudited Annual Financial Statements for the year ended 30 June 2016 

Notes to the Unaudited Annual Financial Statements 

Figures in Rand 


AS. Budget differences (continued) 

1) Inventories - as at 30 June 2016 Work in progress project are included with in the amount for inventories which was 
not anticipated. 

2 ) Cash and cash equivalents ^ An amount for retention was not budget which resulted in the ectuaf investment being 
more than anticipated. 

3) Investment property - prior error correction was done in relation to Investment assets which results in the budget 
amount to be based on prior year value which resumed in the actual being more than the budget amount. 

4) Property, plant ar;d equipment - prior error correction was done in rejatior> to assets which res Lifts in the budget 
amount to be based on prior year value which resulted in the actual being mare than the budget amount. 

6) Intangible assets - new purchase of intangible assets were done which was not anticipated which resulted in the 
actual to exceed the budgeted amount. 

6) Payables from exchange transactions - the variance is due to the actual trade creditors amount that was more then 
was estimated to have been at year end and while no budget was provided for consumer debtors being in advance, 
unallocated amount and deferred revenue 

7) Payables from non-exchange transactions - the budget amount was lower than the actual payables from non- 
exchange. due to no budget amount provided for pre-paid deposits at year end. 

8) VAT payable - the variance is due to the actual amount payable being lower than what was estimated, due to VAT 
being paid regularly white it was estimated to not being paid regularly because of the cash flow constrains. 

9) Unspent conditional grants and receipts - Emakhazeni did not anticipated to have unspent grants while at year end 
there was unspent grants, 

10) Long service awards - the total amount was budgeted under long term, which resulted that the short term portion 
was not budgeted separately. 

11) Long service awards - the total amount was budgeted under long term, which resulted that the short term portion 
was not budgeted separately. 

12) Provisions - the total amount was budgeted under long term, which resulted that the short term portion was r^ot 
budgeted separatelyt. 

13) Accumulated surplus - prior error correction was done in relation to assets which results in the budget amount to 
be based on prior year value which resulted in the actual being more than the budget amount 
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Unaudited AnnLial Financial Statements for the year ended 30 June 2016 

Notes to the Unaudited Annual Financial Statements 

Figures In Rand 


46. Budget differences {continued} 

Cashflow statement . 

1} Property rates - the variance is due to the implementation of the new valuation roll which did not realise as the 
projected revenue. 

2) Income rendering from services - when the budget was done the movement in working capital was not taken into 
accxiunt, therefore the variance. 

3) Interest income - the municipality was able to invest more cash in the investment account than was anticipated, 
therefore more interest was earned. 

4) Suppliers - when the budget was done the movement in working capital was not taken into account, therefore the 
variance. 

5) interest cost - due to cash flow circumstances the municipality is incurring interest and penalties from the creditors 
which is higher than anticipated. 

6) Purchase of plant and equipment - budget was based on the capital amount committed for the year. 

7) Purchase of other intangible assets - no purchase was estimated at the time of the budget therefore the varisnoe, 

B) Movement in consumer deposit -consumer deposits movement Is incorporated into working capital under operating 
activities and therefore the variance, 

9) Net increase/decrease in cash and cash equivalent - due to the cash flow circumstance of the municipality it was 
estimated as a decrease in cash and therefore the variance. 


47. Losses 


Electricily losses: 

2016 

2015 

Total sales in KWH 

25 790 000 

26 810 000 

Internal usage In KWH 

6 860 000 

6 000 OOO 

Total reticulation KWH 

3 840 000 

2 870 000 

Total KWH Purchased 

47 980 000 

41 5S0 000 

Losses in Kwh 

(11 490 000) 

(3 880 000) 

Eloctricity losses In Rand 

(9 3S& 700) 

(2 677 200) 

Water losses: 

2016 

2015 

Total production in mega liters 

3 367 000 

3 924 000 

Total sales in mega liters 

1 528 000 

2 534 000 

Total loss in mega liters 

1 747 800 

892 000 

Water losses in Rand 

3 740 292 

1 826 190 


46. Deviation from procurement processes 

Refer to Appendix D for the report on deviation from procurement processes. 

4S, FineSj Penalties and Forfeits 
Heading 

Fi(ie£._ __ _ _ 7 650 20 


Tl 

U 

Project income " 

lEt books ■ 

Fy 

7^15 ' 12 - 2 0 

16 600 700 8 873 621 

200 140 

16 608 550 B B73 781 


Auditor General South Africa 

nit m ij ■■ 
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Emakhazeni Local Municipality 
Appendix A 

June 2016 

Schedule of external loans as at 30 June 2013 




Loan Number 

Redeemable Balance at 30 

June 2015 

Rand 

Capitalized 
during the 
period 

Rand 

Redeemed^ 
repayment 
during the 
period 

Rand 

Balance at 30 
June 2016 

Rand 

Carrying Value 
of Property, 
Plant & Equip 

Rand 

Other Costa In 
accordance 
with the MFMA 

Rand 








Lease liabifjty 

- 

* 

- 

- 


- 

Total external loans 



. 

- 

. 

. 








f 

I 

f 

I 

;j'/ 1 

'iJ- : .. ; 

1 
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Emakhazeni Local Municipality 
Appendix B 

June 2016 


Analysis of property, plant and equipment as at 30 June 2016 
CosVRevaluation Accumulated depreciation 


OperHng Balance 

Additions 

□ispasaf/Transfcr Under construction 

Cl03lr»g Balance 

Opening Balance 

Depreciation 

Closing Balance 

C^triyrng ^lue 

Fund 

Rand 

Rand Rand 

Rentl 

Rand 

Rand 

Rand 

Rand 


INFRASTRUCTURE 










Roads, Pavements & 
Bridgas and Storm 

415725 114 

12 031 280 

(9 341 407) 

3 508 772 

421 923 759 

(172 221 023) 

(9 298 399) 

(1B1 519 422) 

240 404 337 

water 

Electricity 

170 436 171 

194 000 

. 

. 

170 630 171 

(80 676 916) 

(5 678 403) 

(S6 355 319) 

84 274 852 

Sewer/Sanitation 

321 431 136 

9 321 618 

- 

10 739 079 

341 492 633 

(144153 739) 

(10 453 204) 

(154 6D6 943) 

186 885 690 

Water 

301 648 783 

5 663 260 

(6 057 318) 11 303 095 

312 S57 820 

(141 204 189) 

{7175 135) 

(145 379 324) 

164 178 496 


1 209 241 204 

27 210 15B (15 398 725) 25 551 746 

1 246 604 383 

(538 255 867) 

(32 605 141) 

(570 861 008) 

675 743 375 

LAND & BUILDINGS 










Land 

3 781 354 

_ 



3 781 354 


_ 

- 

3 781 354 

Buildings 

162 27S 739 

3 556 S28 

- 

- 

165 636 567 

(91 330 324) 

(7 509 594) 

(98 839 91 B) 

66 996 649 


166 061 093 

3 556 828 


- 

169 617 921 

(91 330 324) 

(7 S09 594) 

(98 839 918) 

70 778 003 


by 

AT ^ C-, J-, 

i 1, G J G South Africa 

ng;:: Gu'hne^;; Unit 
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Emakhazeni Local Municipality 
Appendix B 

June 2016 


i 


HERITAGE 


Heritage 


OTHER ASSETS 

Computer Equipment 
Motor Vehicles 
Office Equipment 
Office Furniture and 
Fittings 

Plant and Equipment 


TOTAL PROPERTY, 
PLANT & EQIUPMENT 

INFRASTRUCTURE 
LAND & BUILDINGS 
HERITAGE 
OTHER ASSETS 


INTANGIBLE ASSETS 

Computers ~ software 


INVESTMENT 

PROPERTIES 


I 

( 


-y 


Opening Balance 
Rand 


Analysis of property, plant and equipment as at 30 June 2016 --“ J 'lj- iJ 

Cost/Revaluation Accumulated depreciation 

Addltfons Dfspefial/Transfer Un^fer conslructrcr^ C| os In p Balance Opening Balance D^preclatioit ( ChtsEng Currying vrifue ■ 'J t J I 

Barsnee;. ^ 

Rand Rand Rand Rand Rand Rand i Rand_ ^ Rfift'd' 



10 255 716 

- 

- 

- 

10 255 716 

- 

- 

- 

10 255 715 

10 255 716 

- 

- 

- 

10 255 716 

. 



10 255 716 


2 028 540 

425 941 

(50 329} 

- 

2 404 152 

(1 055 296) 

(214 073) 

(1 269 369) 

1 134 7B3 

22 752 109 

151 224 

{548 613) 

- 

22 354 720 

(4 428 317) 

(908 651) 

(5 336 9G8> 

17 017 752 

918 865 

2 939 

(14 528) 

- 

907 276 

(458 140) 

(73 860) 

(532 000) 

375 276 

4 532 482 

128 911 

(803 227) 

- 

3 858 186 

(2 347 645) 

(172 306) 

(2 519 951) 

1 338 215 

2 894 785 

401 830 

(165 385) 

- 

3 131 230 

(1 447 335) 

(276 045) 

(1 723 380) 

1 407 850 

33 1 26 781 

1 110 845 

(1 582 082) 

- 

32 655 544 

(9 736 733) 

(1 644 935) 

(11 381 668) 

21 273 876 


1 209 241 204 
166 061 093 
10 255 716 
33 126 781 

27 210 158 (15 398 725) 25 551 746 

3 556 828 

1 110 845 (1 582 032) 

1 246 604 383 
1S9 617 921 
10 25S 716 
32 655 544 

(538 255 867) 
(91 330 324) 

(9 736 733) 

(32 605 141) 
(7 509 594) 

(1 644 935) 

(570 861 008) 
(93 339 913) 

(11 381 668) 

675 743 375 
70 778 003 
10 255 716 
21 273 876 

1 430 795 422 

31 877 831 (16 980 807) 25 551 746 

1 471 244192 

(656 488 361) 

(42 707 052) 

(699195413) 

772 048 779 

1 916 806 

574 349 

2 491 155 

(1 462 609) 

(202 791) 

(1 685 400) 

825 755 

1 916 606 

574 349 

2 491 155 

(1 462 609) 

(202 791) 

(1 665 400) 

825 75S 
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Analysis of property, plant and equipment as at 30 June 2016 
Cost/Revaluation Accumulated depreciation 


Opening Balance 

Rand 

AddrtiOfls 

Rand 

DTspos al^Tra ri:^f ar U nd er conatructTon 

Rand Rand 

Closing Balance 

Rand 

Oponirrq Balance 

Rsnd 

Depreciation 

Rand 

Closing Carrying value 

Balance 

Rand Rand 

Land 

84165 958 



84 IBS 938 




84 165 958 

Buidings 

110 870 226 

- 

- 

110 870 22S 

- 


- 

110 870 226 


195 036 184 

- 

- 

195 036 184 

- 


- 

195 036 1S4 

TOTAL 









INFRASTRUCTURE 

1 209 241 204 

27 210 158 

(15 398 725) 25 551 746 

1 246 604 383 

(538 255 867) 

(32 605 141) 

(570 B61 008) 

S75 743 375 

LAND & BUILDINGS 

166 061 093 

3 556 826 

- 

1G9 617 921 

(91 330 324) 

(7 509 594) 

(S8 839 918) 

70 778 003 

HERITAGE 

10 255 716 

- 

■- 

10 255 71G 

- 

- 

- 

10255 716 

OTHER ASSETS 

33 126 7E1 

1 110 845 

(1 582 082) 

32 655 544 

(9 736 733) 

(1 644 935) 

(11 381 668) 

21 273 870 

INTANGIBLE ASSETS 

1 916 806 

574 349 

- 

2 491 155 

(1 462 609) 

(202 791) 

(1 665 400) 

825 755 

INVESTMENT 

195 036 184 

- 

- 

195 036 184 

- 

- 

- 

195 036 184 

PROPERTIES 










1 627 748 412 

32 452 180 (16 980 807) 25 551 746 

1 668 771 531 

(667 9S0 970) 

(42 909 843) 

(700 860 813) 

967 910 718 
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Ema)(hazenl Locaf Munrcfpality 

^ppendJx C 

arsclosur^s of Grants and Subsidies In terms of Section 123 MFMA, E6 of 2003 

June 2016 


Name of 
Grants 

Quarterly Receipts 

Quarteriy Expenditure 

Did your 
municipality 
comply with the 
grant conditions in 
terms of grant 
framework in the 
latest Division of 
Revenue Act 


Jun 

Sep 

Dec 

Mar 

Jun 

Sep 

Dec 

Mar 

Yes/ No 

Equilahle 

Share 

Munid-pal 

System 

fmpmvemont 

fAunicIpal 

Infr^'trLptLjre 

Ffnandal 

Management 

Expanded 

puhfip 'Worls 

Programme 

lowntfve 


20 202 000 

930 000 

6 747 000 

1 800 000 

436 000 

16 161 937 

327 000 

12 122 000 

14 008 000 

326 000 

254 333 

12 605 365 

852 826 

402 346 

20 202 000 

78 552 

264 345 

181 743 

139 640 

16 161 937 

7D247 

7 173 003 

107 205 

235 757 

12 122 000 

92 679 

712 287 

204 085 

233 519 

Yes 

Yes 

Yes 

Yes 

Yes 


- 

30 115 000 

16 488 937 

26 456 000 

14 114 870 

20 866 260 

23 748 149 

13 364 570 



■Jote: A rnmicipsfity should provrde addffional information on how a grant was spent perVofe. This excludes allotations from the EquitaWa Share, 
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Deviation Register for the financial year 2015/16 


2ij:G 


Auditor Go O' 
Mpumoion- 



Description tif 

Requesting 

deirartntent 

Approvt^d service provider 

Value of proiject / sendees/ goods 

Reasons far deviation 

Date of decision 

1 

lULh /V 

StTiPj qtKpte and repairs 
tO^cO/clNb Grader - Reg 
Np, HFzi54 MPP 

rieet Msriagement 
services 

Babcock Equipment 

R 6 373.00 

Slr^ and OuotE 

24/07/201 S 

1 

snd repaftrs 
to an angine and 
gearbojc a Toyota 
Oicrry PicVcr Truct 

Hset Management 
sewicfls 

MMN Engineering 

R 92 547. S9 

Strip and Quote 

24/117/2015 

3 

Strip, quote, repairs and 
ISO DDOffl'd servicing to 
an JSU2U Tnjcfc - Reg 

No. FHG 509 MP 

Fleet Management 
Seiirfces 

Soify’ 5 Middelburg 

R 11 679.19 

Strp and Cjuote 

Z4/n7/2015 

4 

Strip, quote, rqiairs and 
seryidng to a MAri Truck 
- Reo FXV 225 MP 

Beet ManagErrrent 
f^ervices 

Middelburg MAW Dealer.Bhip 

R 43 310.99 

Sirip and Quote 

31/07/201S 

5 

Renewaf of Trafman 
IfcatiCH, utilised in tiie 
Traffic Marhsgement 

Coramunity Services 
Department 

TRAEMAH Management 
Information System 

R 27 770,40 

Service avaitable at s single 'rerv’ce provider only 

2015/03/09 

6 

Procurement of face 
va>je doojm&nis 

Community Services 
Department 

Commufiity Safely, Security 
and Liaison 

R 9 364.00 

Service avaiiAble at a single service provider only 

2015/09/09 

7 

Supply and install 50- 
95X LPEJoinfm^kitat 
watervatboven 

Technical Services 

Ifwebiswano Supplies & 
Services CC 

P 30 096.00 

The service was urgent as there was a power 
outage on the supply feeding Watervalhnven 

2015/12/03 

a 

Supply snid instaH 50- 
gsXLPE Joint! ne kit at 
watorvalbovcn 

Technlcai Services 

kwebiswano Supplies S? 

ServicGs CC 

R 24 795.00 

The service was urgent as there w;i5 a power 
outage on the supply feeding Watervalboven 

2015/07/03 

9 

Repairs to cornel! 
pumpBand ser\'iceto 

4 WKTB-FiaBK 

Technical Services 

B^bata Pumps fPty)Ltd 

R167428,5S 

The service was urgent since the worn-out 
bearings were resulting Is water Supply 
distractions al Engwenya 

2G/08/2015 

10 

Supply and delivery of 
KSB 125/26 at 
Siyatfiuthuka 

Tedhnicel Services 

Magnavolt Trading 819 

R 53 4SS.30 

The service was urgent 3s the transfer pump 
failed and affected the water suoply atthe 
whole Siyathulbuka area 

7.015/01/09 

11 

Repairs to a Robot 
pump at theeud- 

settion 

Techripcal Services 

IWagnavoit Trading 319 

R 56 145.00 

The chlorination system of Emakhazeni failed 
and an urgent mtervention was needed 

30^'’ August 7015 

m 

Trocursmentof 
Lrcensing application 
forms and books 

Community 

Services 

Govern rrient Printing Works 

RS5E1.00 

The goods are available from 3 single supplier 

2015/12/10 

13 

PfocurenriEntof 
Licensing application 
forms and books 

Co mm unity 

Services 

Government Printing Works 

R 2 269.51 

The goods are available frcnn a single supplier 

2015/11/17 




Tectinical Ssn/icss iKgwebisano 


Supply of 5 bKW Comoiurtity Servfces Wagnavolt Trading £19 

rticondi^jonecf ffioio: 
on an emergency basis 


Technical Servte iMagnaH/att Trading 319 


KgWQbisano 



MagnavoJt Trading 319 CC 


KgwebiEWano Supplies & 
Service 


May^Lrthe Contractors CC 


Magnavdt Trading 819 CC 


R 167 ESa.OO 

it was impractical to follow ttie norm^t 
procurement processes a? the service was on 
an emergency basis 

2313/02/10 

R 26 OdS.QJJ 

It was impractical to follow the normal 
procurement processes as the service was on 
anernp.rgency basis 

20157o2/10 

ft 56 I4I0O 

It was impractical to follow the norma) 
procyrement processes as the service was on 
an emergency basis 

2Q15/02/09 

R 215362.00 

ft was impractical to follow the nornne) 
proeurerrtenl processes as tfie service was on 
an emergency basis 

2OIVO6/II 

1 

R 75 54E,00 

ft was Impractical to follow the normal 
procurement procfisS^^ as the nervke was on 
an em exigency basis 

aois/oa/ii 

R 73,5^6,00 

Repair and majr>tenariCE ’ on scrip etrid quote 

2015/66/11 

1126,445.72 

Repair maintenance - on slrp and quote 

15/01/2016 

R 74,162,19 

Service only available froin one service provider 

25/01/2016 

R 5,323.61 

Repair and maintej^ance - on strip and riuote 

25/Ql720i6 

R 2409.00 

Repair and inalntenante’ on strb and quote 

25/01/2016 

R 7r550.22 

(ScKXls only avaltebie from a singfe service protfcdef 

2016/Oe/Ol 

rTi6,9S5JS 

Repair and maintenance ' an strip and quote 

17/JL2/2016 

a 19,629.53 

Repair and maintenance - on strip and quote 

25/01/2016 

R 52,440. 00 

Repair ard marntenancs - on strip and quote 

2015,^06/08 

1 R 53,480.30 

Repair and maintenance - on strip mi quote 

2015/04/09 

R 21,637,20 

Repair and malrtenance - on strip arid quote 

2016/01/02 

R 29,979.72 

Repair and maintenance - on strip ard quote 

2016/01/02 

^ R 55>32.32 

Repair and maintenance - un strip and quale 

18/03/2016 

1 r'37,0S0.C0 

Repair and marnterance ^ on strip and quote 

17/03/2016 

221,100.00 

1 

L ■ _ _ _ _ 1 

Repair and maintenance - on strip and quote 

17/^3/2016 

1 


R ;i 23 !, 345 ,S 0 


[Repair and inaiotenance ' on strip arid quote 


iia/ 03 /a 016 











































































































35 

Repair Prapshtt^t and 
l^+^rtKtJs niDuriMna 

Technical 

Mpumaiariga Wheelaiignmeht 

R 2ii.6£S9>90 

R^atr and maintenance - an strip and quate 

29/D3/2Q16 

36 

Rypair Diff ^ BriiKa 
RvstEin 

CQjnioLinity Services 

Westvaal Mefeprolt Trticits 

R 12,208.20 

Repair and maintenance - on strip and quota 

29/03/2016 

37 

Repair Propshaft and 
mountlna 

Communily Services 

flpumalanga WhedHjign merit 

R 11,297,40 

Repair and maintenance - on strip and quota 

15/114/2016 

38 

Major Service and Repair 
on TLB . 

Technical 

rinnxirtrnent 

Bell Equipmerrt 

R 17,6a4*GQ 

R^air and mainten?sice' on strip and quota 

15/04/2016 

39 

Software JJoerse 

Carponat^ Services 

Obsidian 

Ries/sSiis 

Exceptional case - impracticaJ or impossible to 

19/04/2016 

40 

Service and Repair 

Community Services 

Lydtoy Motors 

R 11,492,36 

Goods only availabJe from a slngte provider, repair 

2S/04/2016 

41 

AccomodaticMT 

Oommunity Services 

Estianet Trading 

R 5,319.00 

Exceptional case - impratticai or bfripossible to 

2016/06/03 

42 

Repair and Calibrate 
Iriiectors 

Technical 

Decartineni- 

Imperial Group T/A Toyota 
Tnirk^ 

R 7,636.00 

Repair and mslntenauce- i>n strip and quota 

Z6/04/20ie 

43 

Major service strip and 
ren^ir the burlrst 

Technical 

DtJEjaitmenl; 

Bell Equipment 

R 16,105-31 

Gtxida only available from a single provider, repair 

26/04/2016 

44 

Service of vehide 360 
oonkm 

Corporate Services 

Lydloy Motors (Piv)Ltd 

R 5,517,14 

Repair and maintenance - on strfp and quota 

26/0^^2016 

45 

Publishing on a Provincal 
Gazette B£ PER SECTION 
49 of MPRA 

ConnrtiLJriity Services 
Department 

Governnnent Printing Works 

R 1,000.00 

Goods only evailable from a single provider. 

2816/06/06 

12 

j^dvert for Property Rales 
By-Law 2016/17 

Cammunity Services 
DepartmcfiL 

Government Printing Works 

R 2,250.00 

Goods only available from a single provider. 

2016/06/06 

46 

tiazetting of Credit 
Control Sfrij Tariff £y- 
1 am 

Comiminlty Services 
Departrhent 

Government Printing Works 

R 6,DO0.1>0 

Goods only available From e single provider. 

21/06/2016 

47 

Gajetting nf Q-edit 
Control and Tariff Policy 

□ommufilty ^rvjces 
Departrnent 

Government Printing Works 

R 37,000.00 

Goods only avallablB from a single provider. 

21/Q6/2D1G 

48 

Hiring of lirn Cherry 
Piciter Truck. 

Technical 

}< 9 wehlswarcJ Supplies and 

R 2,mi4 

Emergency, prevalerice of humori suffering or 
deDrivation of riahts 

23/06/2016 

49 

Major Sfetvfce - F¥H 478 
MP 

Technical 

DeiMrtment 

Bell Equipment 

R 30,508,37 

Repair and malutertance * on atrip and quote 

23/06/2016 

SO 

TiJito Charge repair 

Technical 

tmpEfial Group T/A Toyota 

R 8,439.42 

Repair and maintenance - on strip and quote 

23/06/2016 

51 

Security Services 

Comrnunity Services 

Big View Protection Services 

R 92,910,00 

Emergency Ei Impractical to follow the cjfftdai 

24/02/2016 

52 

Supply end Install llKW 
ioifir 

Technical 

Oecartmant 

Xdpanang Power Technologies 

R 21,033,52 

Emergency 

30/04/2016 

53 

Supply and Install 22KW 
joint 

Technical 

Kopanang Power Technologies 

R 51,890.32 

Emergency 

30/04/2016 

54 

Supply and install IIKW 
ipJiit ... 

Technioai 

DeoartmeciL 

Kopanang Power Technologieg 

R 22,079,52 

Emergency 

30/04/2016 

5S 

Supply and Install of law 
voltBne ?^.wirie.. . 

Technical 

KgwGbisarH) Supplies 

R 34241.04 

Emergency 

2016/01/05 

56 

Repair on 2 X Gonman 
numolT^. . 

Technical 

DEDaflment .. . 

Magravolt Trading CC 

R lei G95.B4 

Emergency 

2016/07/05 

: 57| 

i 

Actuaraf ^ajuatioo pf 

Post Efuplo^ent 

Finance Department 

Zaqen Actuaries [PtyjLtd 

i 

R 19499 7 

Exceptional case - impractlcst ot impossible to 
follow the official proourernent process 

2016/08/10 


R2 721 G1E.69 


Auditor ronorol South 

M '0 V ni ri ! n "i t ' ’’ !■ p ^ IJ rr ? t 


j 



